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New Issue 


$12,000,000 


Shaffer Oil and Refining Company 


First Mortgage Convertible 6% Sinking Fund Gold Bonds 


To be dated June 1, 1919 Due June 1, 1929 
Authorized, $15,000,000 


Interest payable without deduction of the norma! Federal Income Tax up to 2%. Callable by the 
company in whole or in part or for the Sinking Fund on four weeks’ notice at 103 and interest for the 
first five years, 102% and interest for the following two and one-half years, and thereafter at 102 and 
interest. Continental and Commercial Trust and Savings Bank, and W. P. Kopf, Chicago, Trustees. 


Convertible at par into Participating Preferred 7% Cumulative ° 
Stock of the Shaffer Oil and Refining Company at 105 


Unconditionally Guaranteed by 
STANDARD GAS & ELECTRIC COMPANY 


The following is a summary of a letter signed by Mr. Arthur S. Huey, Vice- 
President of the Standard Gas & Electric Company: 


Business. Shaffer Oil and Refining Company will acquire the oil 
interests of C. B. Shaffer and Associates in the Mid-Continent 
fields. 


Security. A first lien on the entire system of oil properties, either 
by direct first mortgage or through the deposit of collateral. 
These properties comprise 57,000 acres of leases, with 391 pro- 
ducing wells, a modern 6,000 barrel refinery, 508 tank cars, 
twenty-five 55,000 barrel steel storage tanks, over 182 miles 
of pipe lines and gathering lines, and 70 distributing stations. 
The properties have a value in excess of twice the principal 
amount of these bonds to be outstanding according to apprais- 
als of independent experts checked by Messrs. H. M. Byllesby 
& Company. 


Earnings. For the past three years, before deduction of Federal 
Taxes net earnings based on audits of Marwick, Mitchell, Peat & 
Co. have averaged over four times maximum interest require- 
ments on this issue and for 1918 were $3,898,878 or more than 
five times the maximum interest requirements. 


Sinking Fund. Semi-annual sinking fund payments commencing 
December 1, 1919, at 4% and gradually increasing to 6% on 
the par value of this issue of $12,000,000 will provide not less 
than $11,280,000 for retirement of these bonds before maturity. 


When, as and if issued and received by us 


Price: 95 and Interest 


. Montgomery & Co. 
Bonbright & Co. H. M. Byllesby & Co. 


Incorporated : Incorporated 


This information and these statistics are not guarantee d, but are obtained from sources we believe to be accurate 
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The Complex Railroad Problem 


An Expert Points Out Wherein Securities, Both Stocks and Bonds, 
Vill Benefit in the Event That Bill Along Lines of 
Cummins Measure Is Passed 


By F. J. Lisman 


President Wilson’s message to Congress, suggesting 
that the railroads should be returned to their owners, 
brings the railroad situation to a focus. 

The Democratic party took over the railroads for Gov- 
ernment operation, and many people believe, with the 
expectation of permanent Government control. It has 


made a failure of this, but Government operation by every | 


party in every country has been more or less of a failure. 
The President now puts on the opposition party the 
responsibility of curing the defects of railroad legislation 
which have keen accumulated during several decades of 
lack of vision. It is up to the present Congress to “o 
some constructive work during the next seven months 
in this situation. It is fortunate that public opinion, and 
therefore Congress, has during! the last twelve months 
become much better educated not only as to the definite 
policy wanted but has come to a realization as to past 
mistakes. 

Director-General Hines in his recent speech before the 
Chamber of Commerce in St. Louis, and the Economic 
Club of New York, practically admitted that the Interstate 
Commerce Commission had made serious mistakes, and 
Senator Cummins was not far from conceding the same 
thing. Mr. Hines pointed out that the lack of confidence 
and understanding between the public, as represented by 
the Commission on one side and the railroad officials on 
the other side, was the cause of much unnecessary fric- 
tion. He put it rather incisively by stating that the rail- 
roads were subject to endless investigation and litigation 
and made the very constructive suggestion that an Inter- 
state Commerce Commissioner should be added to the 
Board of Directors of railroad companies so they would 
ully understand the two sides of the problem. He fur- 
er pointed out that the public and the employes still 


elt that the railroads were over-capitalized and that they 
ould not be satisfied until that point was cleared up. 
Wall Street and railroad men in general are opposed 
to valuation on account of its difficulties and on account 
if the unfair methods hitherto pursued in valuation. Sen- 
ator Cummins intimates there may be a short cut by 
mutual agreement so as to avoid the details of physical 
valuation. 
The. present officials in charge of the valuation work 
ive construed the law of old valuation very literally and 
have, for example, refused to allow the railroads for the 
ist of cutting down trees because there were no trees 
the right of way on July 1, 1914, on the theory that if 
he road were to be rebuilt on July 1, 1914, no trees would 
ave to be removed. Similarly, there have been cases 
here a railroad moved a highway from one side of the 
ight of way to the other side in order to avoid two grade 
‘rossings of the same highway. The valuation engineers 
have refused to allow the railroads for the cost of this 


work because these highway crossings did not exist as 
of July 1, 1914. In another case a railroad which was 
being valued had erected a heavy overhead bridge and 
passed underneath in order to avoid a crossing with an 
important line. The valuation engineers would not give 
the credit to the railroad which built this bridge, stating 
this was part of the property of the other company. 
Valuations of real estate have in many cases been on @ 
par in intelligence and breadth of view with these deci- 
sions. No doubt if both sides were willing to meet the 
situation fairly agreements could be arrived at without 
the expenditure of time and money to work out all the 
details. 
Present Status. 

The public at large is more or less disgusted with the 
management and this disgust is largely due to small mat- 
ters which are inherent in Government management, that 
is, there is no definite reward for efficiency of employes, 
nor definite punishment for indifference or inefficiency. 
As a consequence the average of service has greatly 
deteriorated. 

Congress realizes that the deficit in operating the rail- 
roads is becoming greater; furthermore, that if the rail- 
roads were turned back to the corporations without con- 
structive legislation, many companies would not only go 
into bankruptcy but that possibly within six months half 
the railroad mileage would be in receivership. Therefore, 
something must be done to protect the companies against 
the actions of many State Commissions who want the 
raflroads to carry passengers at less than cost and who 
want low freight rates for their particular communities, 
also against the repetition of the action of the Interstate 
Commerce Commissioners in not allowing rates which 
will produce a revenue large enough to enable the com- 
panies to keep up their properties, and make a reasonable 
amount of non-productive improvements out of earnings, 
after paying a fair rate of interest, and thus establish a 
credit for railroad companies which will enable them 
to get additional capital necessary for productive improve- 
ments 

Right here is a point which Senator Cummins appar- 
ently has not realized sufficiently. He referred in his 
speeches to the fact that the Eastern railroads had on 
an average earned close to 6% on their alleged cost. 
While some of the railroad companies in the East may 
be overcapitalized, a fair valuation would unquestionably 
demonstrate that as a whole, they are under-capitalized. 
3e that as it may, the railroad companies must constantly, 
make improvements which are not productive of addi 
tional income. For instance, the erection of larger pas 
senger stations which do not produce a dollar of addi 
tional revenue; elimination of grade crossings, substitu 
tion of steel for wooden passenger cars, block signals, 
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etc. It has been the custom of the more prosperous 
railroad companies to pay for many items of this kind 
out of surplus and the very fact that they had a surplus 
has in connection with these improvements been of great 
service to the public. If the railroad companies have to 
charge all these non-productive expenses to capital, the 
capital account would be swelled indefinitely and the 
companies and the public would be burdened with interest 
on these non-productive investments. Take the case of 
the Pennsylvania Railroad Station in New York City, 
a great convenience to the traveling public. Fully one- 
half of this huge expenditure has been paid out of 
surplus earnings of the Pennsylvania System and has been 
charged out over a period of ten years or more. 

The Bill which it is reported Senator Cummins is 
about to introduce shows that the man now in charge of 
legislation on this subject visualized the necessity: 


1. That the railroads can be managed to best advantage by their 


owners. , 

2. That the owners are entitled to a fair interest on their invest- 
ment. 

3. That the railroad companies must be given a chance to rebuild 
their working organizations before they may be expected to become 
self-supporting. 

4. That the Interstate Commerce Commission must have full charge 
of the rate structure and that they must have a mandate to fix 
rates sufficiently high so they will produce net revenues equal to the 
standard return. 

5. Time must be given in order to work out the details of the 
problem, such as compulsory consolidation and physical or some 
other valuation, which will fix once for all the amount of Capital 
on which the companies are entitled to a fair return. 

A bill of this kind which involves twenty billions’ worth 
of property will, of course, not be passed by Congress 
over night; all interests will be given a hearing. It is to 
be hoped, however, that it will not be side-tracked by too 
much discussion on the League of Nations, which is a 
subject on which a debating society like the United States 
Senate might spend months or even years. It is also to 
be hoped that professional anti-railroad men, like Clifford 
Thorne, etc., who twist statistics to suit their purposes, 
will not be permitted to waste the valuable time of the 


committees. 
Effect on Security Values. 


In the meanwhile, all railroad bonds which are well- 
protected by physical value, the earnings of which are 
amply covered by the standard return, may be considered 
a safe security. Bonds meeting these two requirements 
and paying upwards of 6%%, should prove to be a most 
excellent purchase for a long pull. Finally, when railroad 
affairs are readjusted along proper lines, such as now 
proposed, the underlying liens will be substantially 
equally good and the difference now existing of from 
20 to 30 points between the best bonds and the cheapest 
bonds of that class, will probably be narrowed at once 
to a difference of about 10%; thereafter they will probably 
approach each other still further. 

Stock issues of dividend-paying railroads should also 
improve, while the stocks of non-dividend paying railroads 
must in each case depend on capitalization of the prop®r- 
ties, or practically on their physical and to some such 
extent on their prospective value. 

There are several railroads whose physical valuation 
has been completed, and whose securities can be bought 
for very much less than their physical value. Take, for 
instance, the case of the Atlanta, Birmingham & Atlantic. 
This road has been valued at $25,000,000. In even figures 
this property has outstanding: 


$3,500,000 First Mortgage bonds, selling at 80 
4,500,000 Income bonds, selling at 50 
30,000,000 of Stock, selling at 11 


making a total valuation of $8,350,000, or one-third of the 
physical value. According to the standard return, this 
company would be entitled to an annual income of approx- 
imately $320,000, which would be about 134% on the valu- 
ation, and about 4% of the present market price. As a 
matter of fact, this road was reorganized during the three 
year period ended June 30, 1917, and was in receivers’ 
hands part of the time, when extraordinary amounts were 
expended for deferred maintenance, etc. Exceptional cir- 


cumstances in the case of this road undoubtedly prevail, 
and the management feels that it is entitled to a return 
of approximately $1,000,000, which would be 4% on the 
physical value admitted by the Interstate Commerce Com- 





June 2, 1919 


mission, though the company’s claim is that its property 


should be valued at several millions higher. The case of 
this road is recited because it is one of the few roads 
whose valuation has been completed. It also shows the 
difficulties and complications arising in determining fair 
physical value, as well as a fair standard return. 

Wall Street has endeavored to discount some of the 
good things which are coming for the railroad companies. 
No doubt the advance in the market will be used by the 
enemies of the railroads as showing that capitalists are 
being favored. Dried apples, however, will swell when 
water is poured on them. Railroad securities have cer- 
tainly shriveled until not only all the water, but most of 
the real substance has been evaporated. 


*_ * * 


FINANCIAL QUAGMIRES. 


Careless Investing Involves Even the Wealthy in Loss. 

The small investor is not the solé victim of unfortunate 
investments made with carlessness and haste. Quite often 
the rich, who have no such excuse as inability through 
lack of proper information to fully inform themselves with 
facts, have been known to sustain considerable loss, a 
large part of which might have been avoided by the ex- 
ercise of ordinary precaution 

When the safety deposit box of Mrs. Potter Palmer, 
the wealthy Chicago widow of a multi-millionaire, was 
opened it was discovered that out of an estate estimated 
worth $1,500,000, there were nearly $300,000, or one fifth 
of the total, in worthless securities. This is quite a sum 
for even a rich person to lose, but it plainly shows that 
Mrs. Palmer’s judgment at some point was faulty. 

Another interesting revelation showing that even a 
banker may easily mis-judge investments was revealed in 
a Chicago paper, when it reported that out of a fortune of 
$170,000, a local banker was thought to have left, $100,000 
was in securities considered “desperate.” This is another 
way of branding them as almost worthless. Another case 
is where a New Yorker, rated at more than a million 
dollars, was found to have invested a considerable part of 
his fortune in worthless stocks and bonds. 

Financial Quagmires are no respecters of wealth; they 
entrap the rich as quickly as those of moderate means. 

When people of more than average intelligence, good 
business training, and with facilities for thorough investi- 
gation, are caught in bad investments, the only explana- 
tion is that probably they are so busy with their own 
affairs, they leave their investments to others to make for 
them and often choose bad advisors. 

A conservative investment adviser is of service to rich 
and busy people of affairs. But for such an adviser to be 
successful for his clients, he must be honest, have experi- 
ence in the study of investment values and himself be 
absolutely independent and not affiliated with any banker 
or broker, for then he is in a position to express inde- 
pendent and unbiased convictions and opinions. 








May Bond Circular 


We have just prepared and shall be pleased to 
send a copy of our May General Bond Circular 
to investors on request. This circular describes 
over 150 issues of high-grade Government, 
Municipal, Railroad and Public Utility Bonds 
and Notes, which we have purchased with our 
own funds and offer with our recommendation. 
Included in this list are a number of important 
new Municipal issues exempt from all Federal 
Income Tax. 


Enclosed with this circular is a folder giving de- 
tailed information in regard to all of the issues 
of Liberty Bonds and Victory Notes. In addi- 
tion to a description of each issue the folder 
contains a summary of the tax exemptions. 


We suggest you ask for Circular S-1 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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EUROPE’S GRAVE PROBLEMS. 


Bluntly Stated by Banker Vanderlip, They Point to the 
Big Responsibility Resting on Us—A Warning. 

The address of Mr. Frank Vanderlip, who is recog- 
nized as one of America’s deep thinkers as well as an 
international banker, in which he lays bare the almost 
terrifying and desperate conditions of affairs in war- 
scarred Europe, comes to Americans as something of a 

_ shock. We have been so reveling in statistical and visual 
evidence of a more concrete nature respecting the pros- 
perity that we have supposed abounds in our domestic 
and foreign markets that we almost resent as an unwar- 
ranted intrusion on our contentment the drawing aside 
of the curtain and showing the hideous skeleton within. 
And yet Mr. Vanderlip has done a real service to the 
American people to be thus frank in giving us the results 
of his observations while in Europe. 

Few of us knew that England is on the verge of a 
veritable revolution among the unemployed; that the food 
conditions, long desperate, would be worse instead of 
better for a full year because of the dislocation of labor 
and the destruction of farm animals; that Italy maintains 
a large standing army when she doesn’t need one, simply 
because she is afraid to turn such a horde loose into idle- 
ness to become the prey of agitators and Bolshevik doc- 
trine, or that the entire continent of Europe was being 
flooded with a counterfeit currency, difficult of detection, 
and that Spain is the headquarters of a perfect laboratory 
of Bolshevism which holds the nation in terror. 

Mr. Vanderlip saw the leading bankers, manufacturers 
and Prime Ministers of Europe and he got a composite 
of the opinions of the first minds, and it was a terribly 
dark picture. From it Mr. Vanderlip gathered that there 
is a possibility that there may be let loose in Europe 
forces that will be “more terribly destructive than have 
been the forces of the great war.” The words “paralyzed 
industry” best described the actual situation, according 
to Mr. Vanderlip, and the point he makes is that he would 
not tell the story unless he felt that America must know 
the truth in order to act, because America must act if a 
great catastrophe is to be avoided and which, if not 
avoided, will involve us. 

How can America act? The solution is simple, and yet 
all of America must act to make the solution a real and 
effective one. We have the machinery and the raw mate- 
rials which Europe wholly lacks. Europe has not credit 
and that we must extend also. We have the capital, but 
the needs are great, almost overwhelming, and we mustn’t 
dissipate what capital we have. We have been dissipating 
a considerable amount of it. We have not conserved 
it as we should. Some cynics have said we have had too 
much for our own good. Mr. Vanderlip’s grave presen- 
tation of the situation will recall us, rather rudely perhaps, 
to our duties. The people individually and collectively, 
and the Government at Washington, the bankers, the 
manufacturers, the shippers and all the multitudinous 
agencies which are capable of exercising a tremendous 
force for good and the restoration of the status quo ante 
bellum can be so directed as to meet the pressing needs 
as Mr. Vanderlip has so startlingly portrayed them. 
Capital must be husbanded, long credits extended, labor 
must not be impatient or dictatorial and capital must 
not make greed its first principle. Europe is economically 
diseased and must be treated with tenderness and care. 
A wonderful opportunity and a duty to mankind are 
before us. It is no time for frivolity or careless con- 
sideration of the problems—they are of a gravity and 
weight which should have the deep study of every Ameri- 
can who loves his country and wishes for it successful 
leadership of a kind and nature that will prove to the 
stricken peoples of Europe that we are their friends, and 
put humanity first and dollars secondary when we proceed 
to the consideration of the greatest questions that have 
ever faced a free people. . 
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Municipal Bonds 


Yielding 434% to 6% 


List on Request 


SIDNEY SPITZER & CO. 


115 Broadway, N. Y. 














SEASONED PREFERRED STOCKS 


Preferred Shares of leading Industrial and 
Public Utility Corporations 
To Yield from 6% to 844% 


Suggestions on Request 


SUTRO & KIMBLEY 


Members New York Stock Exchange 
66 Broadway, New York 


Telephone: Rector 8297 























Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 
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Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 
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City Company Correspond- 
ent Office in SO of the lead- 
ing cities of the country. 
Each of these offices is 
equipped to render unusual 
service to investors gener- 
ally, and to bond buyers in 
particular. 





Province of Ontario 


Gold 5% Bonds 


Due May 28, 1922 


A direct and primary obligation of the most im- 
; : portant province in Canada. Population 2,523,274; 
You will find a National assets $595,881,000. 

Legal investment for savings banks in Connecticut, 
New Hampshire and Vermont. 


Price to yield about 5.60% 


(Delivery and payment in U. S.) 
Circular on request for W-229 


The National City Company 


BONDS 
SHORT TERM NOTES Main Office: National City Bank Building 
ACCEPTANCES Uptown Office: Fifth Avenue and 43rd Street 











DIVIDENDS IN LIBERTY BONDS. 

The following is a list of holdings of Liberty Bonds 
by a number of important corporations, and which may 
ultimately distribute some of them to shareholders in 
satisfaction of dividends, or as extra dividends: 


Liberty 

Bonds Held 
i OR. og. hn dai bnd Thin das ees we $ 8,000,000 
Virginia-Carolina Chemical Co. ............+- 3,000,000 
ROO DROS TOG oo kiss cae nde ce dé c0 ee ennees 97,134,900 
i. wa ane iialiainn pinlala-mm nm aeekaleel 28,852,018 
PPC C COTTE Cre re Cert ar *23,958,568 
PEED PUOGUEOEEE iis ds ccveensdvndecione 9,626,710 
ee nn SECPREECEE SEE COCO TE rT *8 386,586 
ee ER ee omnes ere 5,784,656 
i et, OD MRE nn ends ones cemene 4,215,790 
IN TREE IEE one os csncnsnndtenes ceeds 3,988,918 
PEE |... .cccscktanenenkehnkmenan 3,564,150 
ME IONIEN occ cc dccccccncghesacesescncaces 1,938,471 
IEF OCT R TE TO ORT TTT 1,285,938 
Ee OOO ng. cack cundncansencuneens 1,160,013 
EE EE Oe OR Prey re 980,750 
ee OO TORRE sinc. sdaccceoccsnae sands 950,000 


ees 

*Includes Federal certificates. 

Other corporations, such as the American Woolen Co., 
Virginia-Carolina Co., and a number of smaller concerns, 
have already distributed dividends in Liberty Bonds, 
ranging from 2 to 15 per cent. Why the companies 
named above have not yet made any distribution is not 
explained, but some of their holdings may now be repre- 
sented in loans, while others, as is shown in the table, 
have some of their funds in Treasury Certificates of In- 
debtedness which may be exchanged for Liberty Bonds 
at their cornivenience. The reserves of Liberty Bonds are 
always a source of inspiration in a bull market for stocks, 
as it is generally assumed by the public that at some time 
or another, an extra distribution in Liberty Bonds as 
dividends will be authorized. 

* + * 
THE MARKET FOR THE VICTORY NOTES. 

The Victory Notes bearing 434 per cent. interest were 
admitted to the Stock Exchange last week, and the frst 
sales were a trifle below par, or at 99.90 to 99.92. This 
probably represents sales by those who may have felt 
that they subscribed for more notes than they could con- 
veniently carry, and it is also possible that investment 
institutions are better satisfied to buy the long term 
Liberty Bonds than to take more of the Victory Notes 
which will necessitate a reinvestment of funds when the 
Notes come due. At any rate Liberty Bonds have been 
in very strong demand and are from 1 to 1% points 
higher now than they were two and a half months ago. 








BONDS FOR INVESTMENT YIELDING 


6% —T3%4% 
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Sinclair Gulf Conv. 6s, 1927 
J. S. BACHE & CO. 


Members New York Stock Exchange 












42 Broadway New York 
————FRISBIE & CO. 
36 PEARL STREET oa cur HARTFORD 

STANDARD SCREW CO. 

Capital, BORER. noccccccccccccece $825,800.00 

BITE cccccccsccccccccces 2,500,000.00 

Dias Batt ics agi 

Members Now York Stock Exchange 1s Based St, Now York City. 
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American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
64 Wall St. Telephone 9970 Rector New York 











Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street Land Title Building 
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SOME BARGAIN INVESTMENTS. 


Bonds and Notes Which the Public May Turn to When 
Stock Markets Get Too Excited. 


For the conservative business man with capital to 
nvest who feels that he has lost his opportunity to make 
money in stock speculation and that many stocks at 

sent levels are too risky for him, there are numerous 

estment opportunities and bargains for the employ- 
nt of his funds. 


suppose one wishes only a short term investment to 
er a period of time during which the readjustment to 
e conditions will probably be fully accomplished. 
may obtain better than 6 per cent.—to be exact 6.15 
er cent.—by the purchase of the 6 per cent. notes of the 
Southern Railway, maturing March 1, 1922. They are 
ioted 90% bid and 993% asked. The total issue is $25,- 
(0,000. These notes were taken by large investment 
stitutions and security distributors and placed with 
nservative investors all over the country. The Southern 
ailway’s credit is unquestioned and the the wonderful 
osperity of the South is assured by the tremendous 
prices being obtained for her chief staple cotton, while 
the oil industry is also adding tremendously to the South’s 
de and future greatness. The notes are secured by 
$13,500,000 4% general mortgage bonds of the road, selling 
around 69, so the collateral has a value greater than that 
of the outstanding notes. 


Still another highly favored short-term investment is 
the Swift & Co. notes bearing 6 per cent. and maturing 
August 15, 1921. These notes are sold in $500 and $1,000 
denominations in coupon form, with interest payable in 
August and February. The company pays 2 per cent. of 
the normal income tax. There are $25,000,000 notes out- 
standing, and followed by $75,000,000 of stock paying 
8 per cent. and earning 14 per cent. At current prices the 
notes yield a trifle in excess of 6 per cent. 

It is not always that the Northern Pacific-Great North- 
ern joint 4s, due July 1, 1921, have sold as low as at 
present, when at 9534 and interest they yield 6 per cent. 
They are outstanding to the amount of $215,000,000 and 
are secured by deposit of $107,613,500 Chicago, Burlington 
& Quincy 8 per cent. stock. The dividends on the stock 
are sufficient to pay the interest and in addition the col- 
lateral trusts are a joint obligation of the two issuing 
roads. The interest is paid without any deduction of 
Federal income tax. 

The Philadelphia Co., whose earnings have been show- 
ing substantial increases has issued $10,000,000 secured 6 
per cent. notes due Feb. 1, 1922. These notes are attractive 
especially to Pennsylvania investors because they are 
free from any Pennsylvania state tax, and the company 
pays 2 per cent. of the normal Federal income tax. They 
are secured by deposit of 200 per cent. of the Philadelphia 
Company’s first refunding 5 per cent. bonds, and the prop- 
erties and securities of the company are valued at more 
than $100,000,000, or more than twice the $41,931,000 
funded debt of the company, while the net income of the 
company last year was more than three times the annual 
fixed charges. The notes are quoted around 97 and 
interest, at which price they yield around 7 per cent. 

Among the most active of railroad convertible bonds 
vhich have been advancing since the first of the year 
are the Chesapeake & Ohio convertible 4%s of 1930. 
They sold at 87 in February and are now around 84. At 

resent prices they yield nearly 7 per cent. if held to 
maturity. They are a direct obligation secured on over 
1,700 miles of railroad, first, second, third and fourth 

en. 
* + * 


ST. PAUL IN LIVELY MARKET. 


Trading in St. Paul common and preferred was continued 
at a fairly lively pace last week, but both issues had diffi- 
culty in holding the advances that had been made. 
The professionals were less keen for the common at 
the advanced levels, but have been encouraged to see 
that their efforts have not been followed by any setback 

f importance, and they consider that the constructive 
work will be continued when the excited speculative 
buying of industrials simmers down. 
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LAYING BARE THE OIL FRAUDS. 


Head of Oil Investors’ Association Says Claims of Most 
of the Burkburnett and Ranger Offerings Are Fakes. 


F. G. Swanson, president of the Wichita (Kan.) Oil 
Investors’ Association, has sent a letter to District Attor- 
ney Edward F. Swann, of New York, branding as false 
many of the claims made by the oil companies which are 
advertising extensively in the newspapers and offering 
shares on the New York Curb market. He writes: 

“Almost without exception no oil companies in the 
Burkburnett and Ranger field are now paying dividends. 
The advertisements in the New York newspapers have 
amazed me, because they are practically all fraudulent in 
their claims. One New York firm has advertised a profit 
of 5,700 per cent. in this region. I challenge that firm to 
produce one investor who has made $l. Another adver- 
tisement calls attention to wells located between the 
Burkburnett and Ranger fields. I want to emphasize to 
the suckers the point that there are 250 miles between 
those two fields, every bit of which has been leased and 
in which not a single well has been driven.” 

Mr. Swann has appealed to the law offices of the Gov- 
ernment for help in getting after the swindlers. 

The Magnolia Petroleum Co., one of the big reputable 
oil companies operating in the Texas fields, in an open 
letter to Frank Kell, one of the big producers, warns of 
the danger of a temporary overproduction of oil at Burk- 
burnett. The latter says in part: “Magnolia Petroleuin 
Co., as the owner of one of the pipe lines serving the 
Burkburnett oil field and as producer having considerable 
interest in the welfare of that field, feels that it is ap- 
propriate at this time to call to the attention of yourseif 
and other producers in that field for your consideration 
the possibility that excessive drilling may result in a 
temporary local overproduction.” 

x * a 


AUGMENTING OUR MERCHANT MARINE. 


As part of our indemnity for the cost of the war the 
Administration has decided to retain permanently the 
German ships interned in our waters at the time of our 
entrance into the war. This fleet comprises some of the 
best and largest vessels afloat and will augment our own 
merchant marine by at least 700,000 tons. What disposi- 
tion the Government will make of these vessels has not 
yet been made known but probably in due time they will 
be sold to American ship owners at the best bids. Among 
the German ships are such well known steamers as the 
Vaterland, now known as the Leviathan, the George 
Washington, Agamemnon, formerly the Kaiser Wilhelm 
II, the Kronprinzéssin Cecilie, the President Grant and 
others. With this tonnage in our possession we will be 
much better fortified for the intensive competition which 
will set in for world trade as soon as peace is concluded. 
That is about the only indemnity the country is asking, 
and it amounts to but a tithe of the cost to us of the 
war. In this respect we are letting Germany off very 
easily. 

* * * 


THEN THE WHOLE CITY RODE. 


An enterprising American promoter built the first elec- 
tric line in Bombay, India, figuring that the city’s large 
and congested population afforded a splendid opportunity 
for such a project. When the line was completed it ran 
against a strange obstacle in that they were few passen- 
gers. In India caste rules. People of a higher caste 
refused to ride in the same cars with those beneath their 
station. But the American who was resourcefui soon 
found a way out of his dilemma. He was aware of the 
Bombayian’s fondness for gaming so he decided to give 
a lottery ticket with each fare, and very soon the whole 
city was patronizing the electric line. A similar scheme 
worked out differently in the City of Mexico, where the 
transportation lines found it-difficult to get spotters for 
the cars used by the native population. Tickets calling 
for participation in a lottery soon remedied the loss in 
fares, for they had to be bought before any one could 
ride at all. 
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A Tax Reserve Fund 


Far-sighted corporations, as well as many 
large individual investors, are setting aside 
regularly a part of their earnings as a tax 
reserve fund to meet next year’s Federal Tax 
. requirements. 


For the safe and profitable employment of 
such a fund, we recommend and offer— 


War Finance 


Corporation 5% Bonds 


Due April 1, 1920. Price 100 and interest. 


Its coincidence of maturity with tax payment date, 
its assured safety, ready salability and valuable 
tax exemption features, make this issue an in- 
vestment ideally suited to this purpose. 


A complete description of the issue will 
be sent upon request for Circular FC-9. 


HALSEY, STUART & CO. 


INCORPORATED — SUCCESSORS TO 


N.W.HALSEY & CO., CHICAGO 





CHICAGO NEW YORK PHILADELPHIA BOSTON 
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THE HEART OF THE PROBLEM. 

A satisfactory solution of the complex railroad problem 
is impossible, unless the proposed remedy has for its 
key note the broad proposition of. equitable rates, for 
this is the life blood of our transportation system. Not 
only must a railroad be permitted to earn sufficient money 
to meet its operation costs, interest on its obligations, a 
fair return to its owners, but a surplus besides to pro- 
vide against the inevitable process of obsolesence. If 
this basic principle is not kept in mind in return to the 
owners of their properties, eventually the public mtust 
foot the bill in some manner or other. 

* * * 
BALTIMORE & OHIO NOT ACTIVE. 

Baltimore & Ohio struggled hard to maintain its level 
around 54, and had a difficult time doing it. There is 
no bear interests to attack, and therefore the bulls keep 
away from the stock, as they know its poor position from 
a market standpoint. When Congress gets down to a 
real study of the railroad problem, the stock may do 
better. 





How to Invest $1,000 
to Net $60 a Year 


NE thousand dollars, invested in a first mortgage 
serial bond, safeguarded under the Strans Plan, 
will yield $60 a year with perfect safety. The 

bonds we offer mature in two to ten years and net 6%. 
Five hundred dollars will net $30 a year. 


Write for literature describing 
safe 6% bonds and ask for 


Cireular No. B-913 


S.W.STRAUS & CO, 


Established 1882 Incorporated 


NEW YORK CHICAGO 
150 Breadway Straus Building 
Detroit Minneapolis San Francisco Philadelphia 
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A BIG RESERVE OF INVESTMENT FUNDS. 

The bond market presents an even stronger front than 
in the previous week, and the available fund for invest- 
ment seems to be increasing. The bond market on the 
New York Stock Exchange continued very active, with 
increased buying of railroad bonds, especially of the low 
priced issues. Public utility bonds weré also strong last 
week, the result of the many indications that in this field 
the measures which have been taken to strengthen the 
position of utility corporations have been effective. Of- 
ferings of new securities by a number of public utility 
corporations are looked for in the near future, with the 
confident expectation that they will be quickly absorbed. 

Surplus funds are still flowing into the money centres 
for investment, and money rates are expected to continue 
easy. The municipal bond market presents perhaps, the 
most encouraging outlook. <A $2,000,000 issue by the city 
of Cleveland, O., was quickly snapped up by dealers on 
a 4.60 per cent. basis, and they were promptly taken by 
investors on a 4.50 per cent. basis. Before the Victory 
Loan, such bonds were in rather slow demand around 
a 4.70 per cent. basis. The oversubscription of the Vic- 
tory Loan, amounting to about 30 per cent., disclosed 
a supply of capital which was not believed to exist. In 
the New York Federal Reserve District, the oversub- 
scriptions to the Victory Loan totalled upward of $300,- 
000,000, and this overflow fund is going very heavily into 
municipal bonds. Substantial additions to the supply of 
municipals is expected all through the summer months, 
and it is stated that fully $100,000,000 of road improvement 
bonds will be available in the next few months, all put 
out by municipalities or counties. This department of 
the market is likely to be very active. 

Investment houses still report that some diversion of 
funds from the investment market into the stock market 
is under way. Even some, most conservative people, 
who have hitherto refused to listen to the siren call of 
speculation, have become interested in very speculative 
stocks, and have set aside certain sums “to play with” 
in the stock market. An official of a, large banking in- 
stitution informs us that while presenting to an investor 
a very attractive 6 per cent. bond, the latter said he would 
be willing to take a moderate amount, only there wasn’t 
much that was attractive to him in the investment, when 
he could make 6 per cent. daily in speculating in stocks. 
This is an extreme case, but it illustrates aptly current 
thought among many people, who, a year ago, turned 
resolutely away from speculations of any sort. 

* * * 
A REAL POPULAR OFFERING. 

Now that the actual figures of the Victory Loan sub- 
scriptions are made public, it is possible to judge the 
measure of success achieved. The loan was over-sub- 
scribed, just as The Financial World predicted it would 
be. The surplus subscriptions amounted to over $700,- 
000,000, and the number of individual subscriptions aggre- 
gated more than 12,000,000. In one respect, the last Loan 
was the most popular of all thc Government bond offer- 
ings with the masses, for it is stated that -about sixty 
per cent. of the buying consisted of subscriptions for 
notes in amount under $10,000. This was to be expected, 
because the interest the notes carried proved exceedingly 
attractive to people of small means and limited earning 
power—that great mass of American people, who thriftily 
store up their savings in the savings banks. Considered 
in its entirety the Victory Note offering was a real popu- 
lar success, and in every sense extraordinary, for it 
was put over the top without the assistance of the patriotic 
fervor on which the Government was able to count while 
the war was still on. 
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To Cddiz from Da 
Atlantic City, May 22, 1919. 

Dear Eddie: 

How does my account stand now? I 
can never understand them trick state- 
ments your firm sends me every month. 
And then they want me to sign my 
name saying everything is O. K. I guess 
you must have something to do with 
those Statements, Eddie. Aints those your initials at 
the bottom, E. & O. E. Who is the other fellow? 

Eddie, getting down to serious business, what do you 
think of the market? A feller what just came down for 
the week-end, and spends nothing but our time, says the 
tecknikle position of the market is weak. Is that ser- 
ious Eddie, and will stocks go down much? You know 
I don’t understand all these fancy things, and I diddent 
know there was anything tecknikle about the market, 
like architects and engineers and all those do-nothings. 
Let me know what it means when the tecknikle postion 
When will it be strong again? Write me all 





is weak. 
about it. 

What do you think about General Motors? Shapiro, 
which is the buyer for the Enterprise Department store 
in Detroit, says he heard a man saying on the train that 
the General Motors is buying up the Studebakers. Last 
night my wife’s uncle, which is staying with us, at my 
expense, says the General Motors is buying Keystone 
Tire, and what do you think Eddie, this morning I met 
a feller on the board walk I aint seen since the last 
lodge meeting, and he says they is buying up the Saxon, 
Peerless and Chandler. Can you beat it, Eddie? Next 
thing you know they’ll be buying up Ford. Aint it the 
limit? 

Flora is feeling better today. We all took a salt water 
bath last night. You must do it sometime Eddie. They 
say its good for lumbago. Which reminds me that my 
partner has lumbago, so dont tell him about these here 
salt water baths. He might want to come down and then 
I must come back. 

Yours, 
DAVE. 

P. S. The evening paper says General Motors is negotiat- 
ing for Ford. Aint I got the remarkable foresight? 

P, S. Don’t forget the tecknickle stuff. 

P. S. If you think General Motors is going up, buy me 
50 shares, but wait until it goes down first. They say it’s bad 
to buy at the top. 

* * * 
WOOLEN RUSHES UP. 

American Woolen common stock broke all records for 
previous prices in last week’s market and, selling at 973%, 
went above the price at which the 7 per cent. pre- 
ferred stock sold in 1918. President Wood states in his 
annual report that it is the hope of the directors that the 
common stock has been established on a permanent divi- 
dend basis. Extra dividends in Liberty Bonds were dis- 
tributed last year and this to make up for past failure of 
the company to pay dividends. The company still holds 
$3,306,000 in Liberty Bonds, which is equivalent to about 
16 per cent. on the common stock, so that shareholders 
may be looking for another extra dividend. The profits 
were more than $3,300,000 less than in 1917, and it is 
questionable whether the earnings this year will equal 
those of last year when the Government paid abnormal 
war profits for the company’s output. Those who have 
profits on the common should not hesitate to take them 
around present levels and a good switch with the proceeds 


would be into the preferred. 
+ * * 


AMERICAN CAN AT HIGH LEVEL. 

The pool in American Can, which advertises in advance 
through one house, the various moves it is likely to make 
in the stock, shot the stock up to 61 last week, and made 
it uncomfortable for a lot of shorts, but public participa- 
tion in the stock is not very widespread, and the pool 
let go stock on the advance. 
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A River of Power 


Plans are under way to unite the electric 








systems of the East, augment them with 
the harnessed activity of such famous 
water falls as Niagara, the Potomac at 
Holyoke and Schenectady, and supply the 
North Atlantic Industrial district from a 
veritable river of power. 


power is transmitted through 
banking. Problems of the world can be 
solved only through cooperation. This is 
the spirit of the service of the Metro- 
politan Trust Company, backed by an 
efficient organization and the experience 
of 38 years. 
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Metropolitan Trust Company 


OF THE CITY OF NEW YORK 


60 Wall Street 716 Fifth Avenue 
Member of Federait Reserve System 


























Butte 
Copper 
& Zinc 


Special Analytical Report mailed upon’ request. 


Send for Copy W-47 


E. W. Wagner & Co. 


Established 1887, Chicago 


NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
NEW YORK PRODUCE EXCHANGE 
N. Y. COFFEE AND SUGAR EXCHANGE 
NEW ORLEANS COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 
CHICAGO STOCK EXCHANGE 
CLEVELAND STOCK EXCHANGE 
| MINNEAPOLIS CHAMBER OF COMMERCE 
| ST. LOUIS MERCHANTS EXCHANGE 
\ MILWAUKEE CHAMBER OF COMMERCE 


33 New Street (%"") New York 


{ Madison Ave. and 42nd St. 
J 105 West 82nd St. 
26 Court St., Brooklyn 
810 Broad St., Newark 


Members 


Branches 











— 





~ PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 
Membere New York Stock Exchange 
CINCINNATI, OHIO BALTIMORE, MD. 








$$ _— 











AKRON RUBBER STOCKS 
Goody ear—Firestone—Miller 
Write for detailed information on these very active 


companies. 
Inquiries Invited Address Dept. “F.W.” 


ROLAND T. MEACHAM 


’ Member Cleveland Stock Exchange 
Citizens Building CLEVELAND, OHIO 














Markets located for any security—No obligation. 
List your holdings with us for appraisal. 


SCOTT & STUMP 


INVESTMENT BROKERS 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA, 

“THE HOUSE OF SERVICE” 








When writing advertisers, tell them you are a subseriber to The Financial World. 








June 2, 1919 


THE TARIFF AND STOCK MARKET. 

A higher tariff for American manufacturers is now 
unted on. by Wall Street and speculators generally as 
: important stock market factor. The Ways and Means 
mittee of the House is dominated by those in favor 
a maximum increase in tariff rates and the day it was 
| reported the President would call an extra session of 
ngress, speculators in Wall Street began to pick up 
icks which is known will be favorably effected by tariff 
nereases. In this connection the following price changes 
a group of stocks of corporations which are interested 

s worthy of study: 








OMMMMMTINTMANLLUOMNETTNNNNENETUANNNONENHTONRNPONLENENNNNETNUaNNNNTnONenOn UT Henan cuvevenneneennscvavanenenseccceneneersvsegcasyeearevvnnvacavenrcoravegeteesetceatetst 
April 12 May 29 

American Woolen ...... pees dementia 68 97 
I Mss ce oencrtssuamenexae 115 130 = 
SE IR Sie od. wis dis. 6 6 wae ertews Rue 102 110 

- Troy Cotton & Woolen.................. 600 630 
ec ccd ndig ce eee Rane 8314 94 
rrr rer 173 195 
Ce OR, wa cic wps tiene Rte do 97% 108 
Va.-Carelina Chemical... ..... csssesses. @ 7 = 


2 U.S. Rubber, common.................. 86 114 
F cig icalatle tat ae taaren 


Of course there are other stocks which have gone up 
with corresponding gains, which will not be affected by 
tariff changes, but the above named companies, repre- 

- senting various industries, have been selected by high 
tariff speculators as likely to be helped directly by tariff 
creases, and’ these protectionists have been heavy buyers 
f stocks of this class. They say there is no doubt about 
adequacy of the tariff act that is to be passed. Whether 
will be passed over President Wilson’s veto is the 
uestion the high tariff men have to face. They reply 
that whether Wilson signs or not, ultimately a high tariff 
‘t will be enacted, and, meanwhile, Europe will not be 
ble to send in imports sufficient to injure any domestic 
ndustry, as trade is likely to be disorganized there for 
t least two years, and by the end of that time a high 
riff President will be in office. 
*” * o 


GENERAL MOTORS ABOVE 200. 


[he prediction made several months ago that General 
Motors would sell at $200 a share this year has been 
made good earlier than expected. The move to the 200- 
mark was accomplished at three market sessions and 
there was a hasty scurrying of shorts to cover. Big insid- 
ers are now said to have bought back steck which they 
sold at lower prices, and the public has been a steady 
buyer of the shares also, so much so that the short side 
has been, with few exceptions, a losing venture. One 
report in circulation last week was that the General 
Motors Co. had made a very advantageous tire contract 

ith the U. S. Rubber Co. for the purchase of tires over 

term of years, and that General Motors is now the most 

mplete auto and auto accessories manufacturing com- 

nies in the world. At $200 a share this price represents 
i price of $1,000 a share for the old stock as the company 
nee 1914 has increased its capital stock five-fold. In 
1914 the old stock sold as low as $80 a share. 





od * x 
CORN PRODUCTS ALSO ADVANCES. 


Food products were active last week, with higher 
ces generally being shown. Among the most active 
ues was Corn Products common stock. It had been 
uiet for several weeks, but had acted very well, with 
ry little reaction after the previous rise, which had 
ried the stock up from 46, the low of the year, to 68. 
e new movement began around 62, and the stock rose 
sily to a new high level of the year. The specific 
ise of the new movement was the announcement that 
separate company had been organized to take over 
rtain plants of the Corn Products Co., which make 
syrups and candy, and that this was part of the plan for 
shaping the affairs of the company in accordance with 
the court decree of dissolution. What price was paid 
ior these properties is not stated by the stock of the 
new company, the Continental Candy Co., was traded in 
ictively on the Curb market around $7.50 to $8-per share. 
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This ever interesting subject is approached 
from a decidedly new angle in our Booklet 
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The Leading Corporation in 





America’s Third Largest Industry 


| Purchasers of General Motors Debenture Stock 
| enjoy a preferred participation in the leading 
| corporation in America’s third largest industry. 
The security is governed by exceptionally favor- 
able provisions. It is backed by unusually large 
assets and earning power. At present prices it 
yields 634 per cent. 


We offer this stock at 90 flat. 
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5% Farm Loan Bonds 


Exempt from all income taxes and personal 
property taxes in the United States. 
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Manufacturing Business For Sale 


Located in Maine. Goods sold all over the country. 
Business can be largely increased. Fifty thousand 
dollars necessary. Address K. B. & C., care Financial 
World, New York, N. Y. 
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The Problems of Peace 


A Great Army of Victims of the Oil Stock Craze Predicted and 
Also a Decline in Oil Prices—The Mining Stocks 


By Thomas Gibson | 
ARTICLE XVIIL 


In attempting to arrive at a decision as to the probable 
future of oil stocks, it is necessary to draw a sharp line 
between the companies producing crude oil, and those 
engaged in the refining and distributing of the commodity. 
Some corporations engage entirely in production, and 
others entirely, or almost entirely, in refining and dis- 
tributing. There are also a great many corporations 
which engage in both branches of the enterprise with 
more refining capacity than they can supply oil for, or 
with more oil than they can handle. Comparatively few 
companies have a scientifically balanced organization in- 
cluding (1) enough oil under their own control to keep 
their refineries fairly well supplied; (2) adequate and 
up-to-date refining capacity; (3) a competent selling or- 
ganization, and (4) a sound financial structure. Such a 
corporation as this, may reasonably be expected to dc 
very well year after year, as was the case with Standard 
Oil. 

Next to the ideal allocation described above, the com- 
panies which confine their operations largely to refining 
and distributing, and 
which are so located as 


high or continued to advance. The fundamental laws 
of supply and demand will continue to function, regard- 
less of abnormal surrounding conditions. The throwing 
open of the Mexican oil fields, would, beyond doubt, 
result in a decline in oil prices. The writer recently 
talked with a gentleman who had just returned from an 
investigation of oil conditions in Mexico, and he stated 
that the extent of the bottled-up supply was almost m- 
conceivable. Many developed wells which are known to 
be “gushers” have been capped, and could be opened on 
short notice. This authority referred to the small supply 
of oil in storage, of which so much has been heard, and 
asked what better form of storage could be imagined 
than the fireproof underground tanks provided by nature. 
In addition to this potential supply in Mexico, the dis- 
appearance of war conditions will certainly increase the 
European supply. Improved conditions in Russia would 
throw a large amount of oil into the world markets, and 
the unusual amount of exploring and drilling which is 
going on in our own fields should add to the supply. 
Granting that demand 

will continue to increase, 


to have access to a lib- e 
. 2} ¢ ee 
eral supply of oil at all 2 IIL eenceiineldiinieiti which is within the 
times, are in the best 3 ‘“ . ” = bounds of reasonable 
position, and their se- = Coal Oil Johnny Days = expectation could absorb 
curities are far more a The country is oil crazy. Everywhere one = these additions to the 
= from bee ge mah = turns, the gossip of the hour is of oil stocks = ‘UPPIY, without a de- 
ment point of view than = ae ‘ = cline in the prices of 
those of companies = and similiar speculations. Everyone seems : crude oil. Such a decline 
which depend mostly or 2 to want to become a “Coal Oil Johnny” over at a time of maintained 
altogether on producing — night, but what will happen unless judg- high prices for labor and 
9 price — oil. = ment is shown will be an army of “stung” materials, and a_ heart- 
e producing well or = . breaking excess profits 
combination of wells is 2 ones, and they will have only themssives tax, would have a most 
a liquidating proposition. 2 to blame. Mr. Gibson sounds such a note depressing effect upon 
The wells are always = Of warning in his article. the profits of producers, 
consuming themselves, 2 —Editor. and the quoted prices of 
and will give out entirely = the oil shares. 
in time. Unfortumately, fmm It will easily be real- 


the life of a well or even 

of a field, is an unknown 

quantity, and cannot be subjected to a process of amortiza- 
tion, as is the case with some other forms of subterranean 
production, such as porphyry copper mines. 

The great profits made by the producing oil companies 
during war were due to three abnormal influences, (1) 
the increased demand for oil, because of war conditions; 
(2) the general rise in commodity prices, and (3) the 
curtailing of supplies in Russia and other European coun- 
tries, as well as in Mexico. Refiners and distributors 
were also benefited by these conditions, but not to the 
same extent as the producers. 

The Outlook for Producers. 

There is little doubt that the demand for oil and its 
derivatives will continue large or that this demand will 
increase as time goes on. The expanding use of gasoline 
for motor vehicles, fuel oil, lubricants, etc., insures a steady 
growth. It is also probable that commodity prices gen- 
erally will remain high for several years, and this will 
tend to support the price of oil products. These are 
familiar arguments which have induced many people to 
take a most optimistic position regarding the oil stocks. 
They represent, however, only one side of the question. 
There are other equations about which we hear very little, 
but which should be accorded close attention. The prin- 
cipal drawbacks may be briefly pointed out. 

Admitting the increased and increasing demand for oil, 
a great addition to the supply would inevitably cause a 
decline in prices, even if all other commodities remained 





ized that the refining and 

distributing companies 
would not be so adversely affected by an increased supply 
of the raw product, if, in fact, they were adversely 
affected at all. Some of them would, no doubt, welcome 
a lower price for crude oil. It is one of the maxims of 
economics that larger supply and lower prices of any 
essential commodity will increase consumption rapidly, 
and refiners and distributors would have no cause to 
complain of such a result. 

When the public takes a speculative interest in the 
oil shares, it is more likely to favor the stocks of pro- 
ducing, than of refining and distributing companies. The 
visions of “gushers,” spouting thousands of barrels of 
liquid wealth every day, and the gambling, get-rich-quick 
element of chance, make a strong appeal. As a matter 
of fact, these views are all wrong; they are merely tradi- 
tions, relics of the days of “Coal Oil Johnny,” and other 
individuals who accidently acquired great riches over 
night. Oil exploration and production is handled in a 
very different manner now, and there is not one chance 
in thousands of turning a shoe-string into a million by 
purchasing oil stocks. But traditions die hard, and human 
avarice never dies, so we find a great many people, other- 
wise quite sane and rational, buying the stocks of untried 
oil corporations freely, in the hope of a great and sudden 
reward. It is a favorite plan of the promoters of these 
stocks to gild their prospectuses with records of what 
the Standard Oil Company did, showing how many mil- 
lions could have been made by an investment of a hun- 








dred dollars in the stock of the big corporation, purposely 
leaving out of sight the fact that the bulk of the Standard 
Oil’s profits were made out of the refining and distributing 
business, and the advantages they had secured over com- 
petitors. The purchase of such stocks is rank folly. The 
hazards are great enough, even in the stocks of the 
established producing companies with unlimited capital 
at their command, without going afield for oil stocks 
which are principally composed of paper and promises. 
The writer is constrained to inject this word of warning, 
in view of the great number of new oil stocks which have 
recently been offered to the public. To those who con- 
template buying such stocks, it may be pointed out that 
if future conditions are such that a few of these new com- 
panies do well, the established companies are likely to 
do much better. 

Although there is no telling what competitive buying 
of stocks may do to prices during a period of public 
excitement and speculation, the outlook for the securi- 
ties of oil producing companies will not appeal to the 
conservative and well-posted man during the next year 
or two. Under the speculative stimulus, many, if not 
most, of these securities have already reached figures 
which are as high as even the most favorable prospects 
would warrant, and, as has been shown, the prospects 
are not so roseate as the exponents of higher prices would 
have us believe. The outlook for the stocks of the refin- 
ing and distributing corporations is infinitely more clear 
and promising. 

Mining Stocks. 

The stocks of corporations producing lead, nickel, 
spelter and other base metals are, in one respect, in 
the same position as the oil stocks. These properties 
are constantly consuming themselves, and the owner 
should figure on receiving not only fair interest on his 
investment, but enough\ymore in the form of dividends 
to pay back his principal before the mine is exhausted. 
There is obviously a great difference between such an 
investment and the purchase of railroad or manufacturing 
stocks, which will presumably grow more valuable as 
time goes on. ® 

Nevertheless, with the prospects of a period of high 
commodity prices and a fuller supply of competent labor, 
the mining stocks should do well during the next year 
or two. The demand for metals in reconstruction work, 
and in the forwarding of deferred domestic enterprises 
will be unusually pressing, and there is not the same 
danger of a sudden access in the supply as noted in the 
case of oil. The copper stocks, which were commented 
on in a preceding article, will probably prove more satis- 
factory purchases than the general run of metal stocks, 
as the demand for copper will be very large, and the 
industry is more closely and scientifically organized and 
controlled. 

The price of silver, and the profits of the silver pro- 
ducers are likely to remain high for at least two years, 
and the stocks should naturally reflect these conditions. 

The gold mining industry is not in a very promising 
position. The producers may be helped by a larger 
supply of competent labor, and consequently, increased 
efficiency, which will lower the production costs, but the 
price of the metal is fixed, and the value in exchange, by 
which all values are measured, is adversely affected by 
high prices for the things gold will buy. The time to 
produce gold freely and profitably, is when commodity 
prices and wages are low, and there is no prospect of 
such conditions appearing in the near future. 


_Eprror’s Note: The next article of this series will be en- 
titled “Miscellaneous Industrial Stocks.” 


x * 


ALASKA GOLD’S DEFICIT. 

Alaska Gold Co., reports for the quarter ended March 
31, a deficit of $106,784, compared with a deficit of $78,- 
321, in the last quarter of 1918, and a deficit of $8,018 in 
the first quarter of 1918. Despite these increasing deficits 
there are still in existence, people who are willing to buy 
the stock. Just why, no one seems to know, but gold 
mines, even if they are losing ventures, have a strange 
fascination for some individuals who cherish the notion 
that “some day” they will strike it rich. 
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Hoard in Wall Sree 


Dy the Saunterer- 


The New York Sun, which has been among the com- 
paratively few daily newspapers which joined The Finan- 
cial World in a crusade against the crooked oil stock pro- 
motions before the fakirs got away with the loot, and 
did not, like the others, wait till the thievery was accom- 
plished, estimates that investors ‘throughout the United 
States have put as much as $200,000,000 into fake ol 
stocks from which they will never derive any benefit, 
either in dividends or principal. The Sun has done good 
work, deserving of the highest commendation, but for the 
most part other metropolitan newspapers were silent, 
although they must have been aware of the widespread 
character of the crusade by the oil boomers to get the 
public’s money since their advertising departments had 
been turning down scores of fake or doubtful offerings 
every day. When the authorities took a hand, however, 
the ice was broken and the press generally is more out- 
spoken than it has been since the boom in creap oil 
stocks began. 

* * * 


Most of the fake concerns lay great stress on the “lease 
hold” they have secured on certain “proven” oil lands. 
They do not mention the duration of the lease. Often 
it does not run more than six months. They sell stock 
during ‘the entire period of the lease and if they haven't 
obtained money enough to start drilling they do no drill- 
ing at all, the lease expires and they get away with the 
money. The stock sold is then absolutely worthless. It 
costs the Standard Oil Co. and other legitimate oil cor- 
porations $50,000 to drill a single oil well, and then some 
wells produce nothing and are thereafter officially re- 
corded as “dry.” Nine tenths of the fraudulent concerns 
do not put a penny of the promoters’ money into their 
enterprise before they begin to sell stock. 


* * * 


The crowds in Stock Exchange houses present many 
interesting phases for the study of the psychologist. In 
anost offices there are two intensely absorbed crowds— 
one in stocks, and the other in cotton. As these two 
markets have expanded, and fortunes have been built up 
from nothing, the excitement grows. There is the ex- 
treme optimist, who loudly proclaims that cotton will 
sell at 50c a pounds and U. S. Steel at 250, and the more 
cautious and less talkative, keen visioned speculator, who 
says little, but, usually carries a larger account, and 
wnakes more money than the gilb tongued prosperity 
boomer. The silent man seldom tells what his com- 
mitments are, while everybody knows what the other 
man is carrying, if he is to be believed. The interest is 
so great in the market, that scores of customers never 
think of leaving the ticker to get a bite at midday, but 
they stay the five hours of the market session without 
any nourishment, and keep up their courage by smoking 
constantly. In the entire period of the boom, The Saun- 
terer has never seen a single intoxicated person in his 
visits to various Stock Exchange houses in the Wall 
Street section. Some of the customers look somewhat 
worn and haggard, but they have kept their heads and 
“pyramiding” of accounts, or buying more stock on 
“paper” profits is not being induged in, nor is it en- 
couraged by brokers. Locally, perhaps, the Wall Street 
crowd is much more conservative than the outside public, 
which has bought more stocks in the last several weeks, 
than in the two previous two months. 

+> 

Quite a number of army and navy men who went into 
the service two years ago and have now returned have 
been able to cash in good profits on stocks they held 
when they left. They have cashed in and say they are 
lucky to have been in the war, as they probably would not 
have held their stocks so long had they remained at home. 
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SHAFFER-STANDARD GAS MERGER 
Means a Big Expansion of Standard Gas & Electric. 


[The acquisition of the C. B. Shaffer oil properties, in- 
luding the Consumers Refining Company, is said to be 
the first step in the expansion of Standard Gas & 
Electric Co., for years one of the larger public utility 
yrganizations of the country. The Shaffer oil interests 
were the last of the large independent oil concerns, built 
up from earnings, and owned by a few individuals. Stan- 
dard Gas has been equally independent in the public 
utility field. 
By acquiring these large oil properties, Standard Gas 
& Electric Co. adds to the enterprises it controls, a com- 
ny whose net earnings in 1918 amounted to $3,898,878. 
Not only will the properties come into the possession of 
Standard, but the conspicuously suceessful Shaffer organ- 
ization, headed by Mr. Shaffer, also becomes part of the 
rganization. 


This merger combines the stability of the electric and 
gas companies in which the Standard Gas & Electric Co. 
owns investments, with the far greater earning possibili- 
ties of the oil business. 

Mr. Shaffer was the man who discovered the famous 
Cushing Oil Pool in Oklahoma a number of years ago. 
From this was built up a large, complete organization, 
controlling nearly 58,000 acres of free and leasehold oil 
lands, pipe lines, a refinery 4nd marketing organization. 
Only about 15 per cent. of the proven oil lands controlled 
have been made productive. These lands include the 
original Shaffer property in the Cushing Field. Other 
holdings in the Shamrock and Okmulgee fields of Okla- 
homa, the Butler County District of Kansas, and acreage 

Texas. 

On December 31, 1918, there were 391 producing wells 
with a net production during 1918, after all royalties had 
-n ‘deducted, of over 1,500,000 barrels, or an average 
daily production of approximately 4,200 barrels. Net 
settled production is now about the same figure of 4,- 
200 barrels a day. In addition there are 16 producing gas 
wells. 

The plant of the Consumers Refining Co. was com- 
pleted in the early part of 1917, and is modern in every 
-espect, with a daily capacity of 6,000 barrels. 

The head of Standard Gas & Electric Company is 
Henry M. Byllesby, who was an assistant to Thomas 
\. Edison in building the first steam electric central sta- 
tion, and who was the first Vice President and General 
Manager of the Westinghouse Electric & Manufacturing 
Co. After constructing many water power and electric 
systems, he established his own firm in 1902, for the finan- 
cing, engineering, construction, management and opera- 
tion of electric and gas properties. 

An important part of the present expansion of the 
Standard Company lies in the taking over of the engineer- 
ing and management business heretofore owned by H. 
M. Byllesby & Co. This business will add materially to 
the earnings. Byllesby & Co. will also conduct, separ- 
itely, a general investment banking business. 


} 
r¢ 


MARINE SHARES STRONG AND WEAK. 


It has developed recently that the International Mer- 
antile Marine interests have under consideration the an- 
nouncement of a plan for the liquidation of the present 
ompany after the sale of the British ships shall be con- 
ummated, and that it will probably take the form of the 
retirement of the outstanding bonds, payment of the back 
lividends on the preferred stock, and the creation of a 
ew corporation which shall operate the remainder of the 
fleet, and be of such size as to be in a position to acquire 
some of the big transatlantic vessels now in the possession 
f the U. S. Government. The reaction in the preferred 


and common stock did not bring out as much real stock 


s the bears had expected, and last week was utilized 
to building up what had been torn down. But this had 
no sooner been done than another reaction set in and both 
common and preferred were sold heavily on Thursday 
when the Directors met to consider the details of the 
plan. Rumors of a hitch were again circulated. 


June 2, 1919 THE FINANCIAL WORLD 


15 








Our New Analysis 
Calls Attention to 


California 
Packing 
Common Stock 


This company at its incorporation acquired the 
business and assets of five Pacific coast food 
packing and canning companies of established 
reputation, conducting a business in essential 
products having a world demand. 


Earnings for the year ended February 28, 1919, 
were equivalent to $9.20 per share upon the out- 
standing common stock and, for the past three 
years, $35 per share. 


Write for Analysis S- 


A. A. Housman & Co. 


New York Stock Exchange 
= bn Cotton Exchange 
New York Coffee and Sugar Exchange 
Members+ New York Produce Exchange . 
Chicago Board of Trade 
Associate Members of 
Liverpool Cotton Association 


20 Broad Street, New York 
Branch Office—25 West 33rd Street 




















*Ox CANADIAN STOCKS 


Inquiries Through our local exchange 
Invited membership and direct private 
wire connection to 
Address Chicago NEW YORK _ Boston 
Dept. We have special facilities for 
“C-3 prompt execution of orders. 


TOUSAW, HART & ANDERSON 


Members Montreal Stock Exchange 


6 ST. SACRAMENT STREET MONTREAL 

















H.JON 
Ce . need 


CORPORATION BONDS 














us. MONEY 


GENERAL CONTRACTORS 


CARPENTERS—MASONS 


ALTERATIONS AND REPAIRS 
WOOD AND FIREPROOF PARTITIONS 


RESIDENCE WORK A SPECIALTY 
CITY OR COUNTRY 
228 WEST 36th STREET, NEW YORK 
PHONE: GREELEY 3858-59 

















COSDEN and COMPANY 





We have every facility to execute 
orders in the securities of the 
above named company in both the 
| New York and Baltimore markets. 








W. W. LANAHAN & CO. 


(New York Stock Exchange 
Members ) Baltimore Stock Exchange + 


Calvert Building, Baltimore 


Telephone: St. Paul 577: 
























































os = 
PME 208 


Le PRN at 
Faas 


” 
SS epi toes 
= 


eget CIOS AN nt aE 










16 THE FINANCIAL WORLD 


Dedicated to Legitimate and ——— Investments 











Published Mondays by The Guenther Publishing Co. 
29 Broadway, New York 
Phone: Whitehall 130-131 

LOUIS GUENTHER, Pres.-Treas. F. NOONAN, Secy. 





LOUIS GUENTHER, Managing Editor 
EDWIN J. JONES, Associate Editor 
IRVING V. KOCH, Western Representative 
122 S. Michigan Ave., Chicago, Ill. Tel. Wabash 1589 


SUBSCRIPTION _ TERMS: $5.00 a year; 
single co e 15 cents; for Canada, $5.50 


a year; all foreign countries, $6.00. 


COPIES OF BACK NUMBERS, 25 CENTS 
EACH. 

ALL SUBSCRIPTIONS PAYABLE IN AD- 
VANCE. 


CAUTION: If you change your address, be 
sure to notify us at least one week before 
the date it is to go into effect. BOTH OLD 
AND NEW ADDRESSES MUST ALWAYS 


BE GIVEN. 


No advertisement of fraudulent or doubtful character accepted at 
any price. Advertising rates upon application. 

Newsdealers in the United States ~~: through the American 
News Co., and other companies; in England by the Daw Steam- 
ship Agency, 17 Green Street, London, W. C., and in Holland by 
J. H. de Bussy -Rokin, 60-62 Amsterdam. 








The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident im its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





110,374 Fortunates 


In tace of all the evil forebodings about the posi- 
tion of our railroads investors at least have not lost 
faith in the soundness of the premier Pennsylvania 
system or the permanency of its dividend, for during 
the past year their number has increased from 
108,546 to 110,374. If all the stockholders were 
gathered in one place their number would be suf- 
ficient to make a fair sized city and its population 
would comprise the wealthiest per capita of any city 
of similar size. . 

Few of our railroads can show a more consistent 
, dividend record than this road and the ownership of 
its stock makes these 110,374 shareholders a for- 
tunate class. As a speculation there is little in 
Pennsylvania stock to attract attention, It is purely 
a security with a dependable dividend in which 
more than one hundred thousand American investors 
place their faith. 

They want to sleep easy nights so they are sat- 
isfied with a reasonable return’ upon their capital. 
That one railroad can number among its owners so 
many individuals is also a sign that extreme radical- 
ism can make little headway in this country, for 
there are two elements which bar its progress: pros- 
perity which no people will throw lightly to the 
winds for a mirage of Utopia, and ownership of 
property which no one who has struggled to ac- 
quire will want to share with long haired agitators 
who can so readily devise schemes for its general 
distribution to the non-industrious as well as the 
industrious. 

The capita wealth is so well distributed in this 
country that the administration of its affairs will 
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largely center in the sober minded thinking 
Americans. 


Dropping a Pilot 

All financial crookdom is elated over the dis- 
missal of Edward S. Brogan, the Deputy Assistant 
District Attorney, of New York City, whom they 
looked upon as their common foe. While he was in 
charge of the Bureau of Commercial Frauds he did 
everything possible within his circumscribed pow- 
ers to stop the flourishing Get-Rich-Quick swindles 
in New York. Now this pilot is dropped, but Dis- 
trict Attorney Swann asserts that the fight on 
stock sharpers will go on. 

If Mr. Brogan has not succeeded in laying his 
hands on some of the most notorious offenders, it 
was not his fault, since he could only work with 
the tools which were given him and his successors 
in his bureau will confront the same difficulties. 
Running down the frauds cannot be done by any 
one man for they are too numerous, and it takes the 
energies of many aggressive public prosecutors to 
collect the necessary evidence to assure conviction 
and besides a considerable working fund must be 
available, which Mr. Brogan did not possess. 

The public press has told so often of activities 
on the part of public bodies to scotch the get-rich- 
quick snake and nothing beyond talk come of it, 
that it has become disgusted and now refuses to 
believe in these reports. The Investment Bankers’ 
Association, after struggling with the problem for 
two years, threw up its hands, the Stock Exchange, 
which was going to do so much, has become quie- 
scent, and so far as can be ascertained the Federal 
Trade Commission has made little headway in ef- 
forts to drive out the frauds—and the public has 
been left to the mercy of the plunderers. 

So it is no wonder that there is great rejoicing 
in crookdom’when a pilot whom they feared so 
much is dropped. 


Our Basic Prosperity 

A sign of financial health at this time is the move- 
ment in the direction of the steel and copper stocks. 
Until this change became noticeable there was 
justification for the skepticism that the present bul! 
market was not established on a sound foundation. 
for prosperity without the two basic industries— 
steel and copper participating—would be inconceiv- 
able. 

Manufacturers of steel and producers of copper 
are not likely to sell their products at a loss. They 
would rather choose the less costly method of shut- 
ting down their plants or stocking up their output 
until they could receive a profitable price for it. 
There can be no two arguments over this conclusion. 

Directly or indirectly steel and copper are basic 
staples which are universally used. One could not 
imagine the maker of motor cars doing a profitable 
business with steel and copper selling on a hard 
times basis. 

Consequently for the country to genuinely pros- 
per, our steel mills and copper mines must also 
make money and all indications point to the turn 
for them in this direction. 
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The Housing Problem 


When the fact is taken into consideration that 
the same forces responsible for the abnormal aad 
burdensome cost of living have laid a heavy hand 
on building operations, there is little warrant for 
all the hue and cry now made about landlords 
profiteering. ‘hey cannot be expected to rent out 
their homes and apartments at a loss any more than 
for the wage earner to sell his labor at a figure upon 
which he cannot live. High rents are but the 

eflex of post-war conditions; they are inevitable 
and the only remedy which can be depended upon 
to correct the abnormality and reduce the situa- 
tion again to a normal state is to encourage in 
every way the construction of new homes and 
partment houses until there shall again be enough 
living quarters to go around. 
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regarded such work as non-essential and thought it 
could wait and give way to the greater need for 
steel and lymber and other things for war pur- 
poses. Even if the Government did not put such 
1. ban on building operations it would have been 
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The Midvale Steel & Ordnance Corporation discussed 
from the ipvestment standpoint in the current number 
of the Market Review. . 


held in check, for the cost of material became so high 
that property owners feared to construct new struc- 
tures and were unable to see where new buildings 
would bring a profitable return. Owners of homes 
and apartment houses must look further ahead for 
a profitable investment than a year or two of high 
rents for them to venture into new building opera- 
tions when cost of building is so high 

But it looks now as if they need not further 
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delay action since there seems to be no prospect 50 Broad St., New York . 
for any considerable reduction in cost of material 

or labor. Senator Calder, himself a builder, has 
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to pay later on even higher prices. The builders 
and property owners should get busy and the banks 
extend all possible help in financing new construc- 
tion in order to relieve the acute scarcity of living 
quarters in the large cities where high rents come 
as much from the increase in population as they do | 
from the known causes brought about by the war. 

There are naturally many individual instances of 
profiteering by landlords who have taken advan- 
tage of the shortage of living space to put rents 
above all reason. It may be said, however, that as 
a class the owners of dwellings have not increased 
rentals beyond what has been justified by the higher 
cost of service, taxes, etc. 
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NO CHECK TO BOOM IN STOCKS. 

Wearied brokers in Wall street heaved a sigh of relief 
when the Stock Exchange closed on Thursday last, not 
to reopen until Monday. The breathing spell came just 
in time, as the forces executing orders to buy, buy, buy 
stocks, which is the unceasing cry now, were well- 
nigh spent in energy. The pyplic has apparently taken 
the entire market out of the hands of the professional 
element and disregarding all warnings have increased 
buying, rather than decreased it. The market closed or 
Thursday at the highest average level of the year, and was 
going strong at the end, with steels, motors, rubbers, 
oils, food stocks, public utilities and rails in vigorous 
demand. Inflation, good crops, certainty that Germany 
will acquiesce in the terms imposed on her and that »eace 
is near, reviving trade, and last, but not least, a feverish 
eagerness to speculate and make profits quickly—it seems 
so easy—have all combined to stir the country from one 
end‘ to the other into an eagerness to buy. Large iiter- 
ests are encouraging the speculation but the banks on 
Thursday raised the call money rate to 6% per cent. on 
industrial stocks—the kind the public is buying—and 
brokerage loans have increased from 60 to 70 per cent 
This development received only passing attention. Warn- 
ings issued were brushed aside as old fogy talk. 

The good old days of Mark Hanna are coming back, 
Wall Street thinks, and there is to be an era of amalga- 
mations, combinations, a strong protective tariff, favorabl- 
railroad legislation. The placing of Senator Penrose, the 
high priest of high protection, in charge of finances in 
the Senate, is viewed with marked satisfaction by Wall 
Street, and a big revival in business is predicted; so this 
must be discounted in a whirlwind stock market. Every 
day a million-share day and better, and then a 2,000,000- 
share day era, with a windup of a 3,000,000 and 4,000,000- 
share day is the prediction of market leaders, with prices 
of stocks 40 and 50 points higher than those now shown 
is the prediction. Wall Street and the public expects it, 
so why should there be any doubters? This week prom- 
ises to be a big one in the market with the trend still 
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interest, 


Making out Income Tax Certificates 
—which becomes more complicated with 
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Collecting Interest and Dividends 


—failure to keep track of interest and 
dividend dates and payments means 
delay and possible loss. 


Keeping Securities Immediately Available. 
—a most important point, especially to 
those who travel, or who live out-of- 
town during certain seasons. 
Our booklet, “THe SAFEKEEPING OF 
SEcuRITIES,” describes this service, which 
meets the varied requirements of large or 
small holders of investments. It will be 
sent on request, or one of our representa- 
tives will call if you desire. 
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GREAT NORTHERN. 

Great Northern touched 100 last week for the first time 
this year. It has been steadily bought by investors for 
weeks, the big crop prospects being the main factor, while 
in the background is the general confidence that the 7 
per cent. dividend will not be disturbed. As the market 
is not broad, the market did not take realizinggsales very 
well, and there were frequent reactions. 


SOUTHERN PACIFIC. 

The same banking interests which were back of the rise 
in Southern Pacific last fall, are credited with resumption 
of the bull movement in the stock last week. Last year 
the upward movement began around 88, and did not stop 
until the shares had reached 110. Then came a 13 point 
reaction and a resumption of the advance. The stock got 
back to 110 again, but seemed to meet a great deal of 
stock, but this was all cleaned up last week, and the shares 
rose to new levels. The movement was strictly profes- 
sional and was intended to induce conversion of the 4 
per cent. bonds before the expiration of the privilege on 
June 1. 
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TEXAS & PACIFIC. 


The Texas & Pacific railroad company is reported to 
» now actually drilling for oil on its Texas lands. This 
. however, has been turned over to oil operators of 
xperience, and a gusher of importance is expected to 
» brought in soon. Whether any real start on sinking 
fa well has been made, or whether the company has the 
11 right to bore for oil on its lands is not known, 
ut the boosters of the stock, which was unsalable a 
y months ago, are now predicting 80 and 90 for it. It 
moderately active last week. 


UNION PACIFIC. ‘ 


it has taken Union Pacific four months to advance 12 
joints, while such a rise has been accomplished in one day 
by such mercurial stocks as General Motors and others 
§ the easily mamipulated industrials. This is the reason 
the speculation continues so narrow in Union Pacific. 
Everybody in the market wants action, and quick action, 
and is impatient with slow ones. If Union has been slow 
it has been safe, and has reacted very little. Last week 
it made a new high price around 138, and there was some 
selling by those who had stood by their purchases for 
many months, and then irregularity developed, with the 
undertone good, however. 
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AMERICAN LINSEED. 

The pool back of the American Can shares is operating 
ilso in American Linseed common stock. The price of 
linseed oil has risen sharply in the last month and the 
trade is confident of still higher prices. The supply of 
the stock is believed to be more concentrated now than 
at any time since the war started and much higher prices 
for the stock are predicted. A new high price was reached 
in last week’s market. 


ANACONDA COPPER. 

The copper trade has run into a period of dulness once 
more and metal quotations were reduced about %c. per 
pound last week. This did not disturb the market for the 
opper shares to any extent and Anaconda Copper main- 
tains a strong undertone, which is characteristic of most 
of the other listed copper stocks. The reactions are brief 
ind the shares are dull when selling off and active on the 
idvance, a certain sign of a bull market, the bulls say. 


BALDWIN LOCOMOTIVE. 


Baldwin Locomotive was one of the equipment stocks 
hich is of such a speculative character it is easy to 
stir up a buying movement. One was created last week 
ifter the conference of bankers and representatives of 
the Government had met and considered the creation of 
3400,000,000 equipment trust, which would finance the 
urchases of railroad cars and engines for the railroads 
a whole. American Car & Foundry was also very 
trong, and the movement in all three was productive 
heavy speculative operations for the advance. Some 
ynical operators who refused to go into the specula- 
mn, say the latest moves have the earmarks of highly 
rofessional operations, and that the signs indicate an 
early termination of the bull move in these shares. 


BOOTH FISHERIES. 


\ flood of tips has been in the market for several weeks 
' buy Booth Fisheries. The dividend return, it was ex- 

ined was $2 per annum, or nearly 10 per cent. return 
n the stock. That would have been all right if the di- 
ctors hadn’t met last week and passed the dividend, so 
ose who bought with the expectation of getting a 10 
er cent. return will instead, get nothing. The public 
hould remember the source of these “sure thing” tips, 
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and act accordingly in the future. The management claims 
the dividend was passed in order to accumulate working 
capital and reduce the floating debt. 


CADDO CENTRAL. 


This is the stock of a Louisiana oil company which 
has been traded in on the Stock Exchange only a few 
weeks. It jumped about in a most bewildering way last 
week, being strong and weak by turns. A new high 
price for the movement was reached, but this brought 
out heavy offerings, and the stock quickly fell back. 
Reports were current that the control of the company 
had: passed to interests which were active in forming 
the Sinclair combination, but this was denied by the 
management. 


KENNECOTT COPPER. 


Kennecott Copper directors have left undisturbed the 
50c. per share quarterly dividend to which rate the divi- 
dend was cut three months ago. In the last three months 
the stock has ignored the dividend reduction and share- 
holders will be satisfied with the maintenance of the 50c. 
rate until the price of the metal gets a few cents above 
its present level. As Kennecott has been able to advance 
about 5 points since the dividend was cut to 50c., it is 
not unreasonable to conclude, it will be able to recover 
still further in anticipation of a restoration of the $1 per 
share quarterly when the metal price justifies it. 


MIDVALE STEEL. 


Midvale Steel reached its par of $50 last week, the first 
time this year. A year ago in May it sold as high as $61 
a share, but that was when the company was producing 
war profits and paying $6 a share dividends or 12 per cent. 
Some of the enthusiastic friends of Midvale are predicting 
$75 a share for it and say it will occupy the most impor- 
tant place in the proposed combination of independent 
steel companies. That combination has not been dis- 
cussed much of late owing to a denial by the Midvale 
interests that it intended going into any merger. 


OHIO CITIES GAS. 


The annual report of Ohio Cities Gas for the 12 months 
ended March 31, did not contain any material to explain 
the big rise the stock has had since early spring. The 
gross earnings were $47,422,890, a gain of $7,493,756, but 
after all expenses the net earnings were $14,397,032, a de- 
cline of $390,845, and the net income was $9,536,567, a de- 
cline of $791,925. Dividends paid on the common, after 
preferred dividend allowances, totaled $7,348,387. The 
surplus of less than $2,000,000 was not large for so big 
a company as Ohio Cities Gas, and the directors were 
justified in reducing the dividend a short time ago. The 
public appetite for oil stocks is the only adequate ex- 
planation for the rise this stock has had. 


PHILADELPHIA COMPANY. 


The Philadelphia Co. for 12 months makes a showing 
as good as forecasts has indicated, the operating revenue 
being $9,634,415, a gain of $1,797,782. After payment of 
all taxes there was a balance of $3,076,288, compared with 
$2,364,736. The company paid $1,932,233 in dividends, 
leaving a balance of surplus of $1,144,015. This surplus 
does not bear out the claim that the company will increase 
the dividend in the near future and the probability is 
that shareholders will have to be content with the present 
rate. 


STUDEBAKER. 


Studebaker common, paying 4 per cent. rushed up above 
107 early last week, proving itself one of the market sen- 
sations. The rise has been more than 50 points since the 
first of the year. The stock is still away below its high 
record price of 195, and this led to predictions that the 
movement was by no means yet over, as the earnings are 
said by professionals, who have been operating in the 
stock, to have more than doubled in the first five months 
of 1919. These professionals did not neglect, however, 
to take profits on the rise. 
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U. S. STEEL MOVES AGAINST BEARS. 

Aggressive operations for a further advance in U. S. 
Steel common were resumed last week. The tactics pur- 
sued, which are directed mainly against a large short in- 
terest, have been to rush the stock up sharply toward 
the close of the market so as to force concentrated cov- 
ering by the shorts. Many stop loss orders were caught 
last week. The bull point is that, although the second 
quarterly report will be very poor, the iron and steel 
trades are steadily improving and that big orders which 
are expected to come soon from the railroad administra- 
tion, will encourage the general trade to follow. The 
short interest seems to be large and is indicated by the 
heavy demand for stock among the loan crowd for deliv- 
ery on short contracts. On the previous upward move 
in the stock the pool is believed to have marketed double 
the amount of stock it had to buy. 


WILLYS-OVERLAND. 

A big corporation is forming for the purpose of building 
an immense plant for the manufacture of a low-priced 
car in competition with the Ford Co., and it is believed 
the Willys-Overland Co. is to have an interest in the new 
concern. The site has been selected near Detroit and 
the plant will cover 3,000 acres. The General Motors 
Corporation is also said to be back of the concern, with 
Du Pont capital. Wall Street interests ascribe the 
strength of Willys-Overland in part to this development 
which will mean much to the Willys-Overland interests. 
The stock rose four points last week and this brought 
out quite a little stock. 


* * * 


A BEARISH CONCLUSION ON NIPISSING. 

Cold comfort will come to those who bought Nipissing 
stock at the present high market prices, from an analysis 
arrived at by one of the best posted authorities on min- 
ing stocks. This writer has arrived at the conclusion that 
the company’s mines are rapidly exhausting the ore 
reserves, and another unfavorable factor is that the com- 
pany’s profits, despite the prevailing high price for silver, 
is also shrinking, and he supports his view by a com- 
parative table, showing the production profits and ore 
reserves covering the period between 1909 up to the 
first four months of 1919. The table follows: 





ma TTL LAO OU LUT LL LLC LLL LLL LLL LU Do 
z 2 
=  Nipissing’s Shrinking Production, Profits and = 
= Ore Reserves. = 
= Costs = 
=| Production *Ore Reserve an Oz., 2 
4 Ozs. Silver Profits Ozs., Dec.31 Cents = 
2 ee *934,000 *$523,000 *5,750,000 *%45.0 = 
= EE See een an 3,701,416 2,643,736 6,000,000 29.1 = 
= er 4,212,248 2,686,472 8,077,000 17.6 = 
EE Be wenaenea 4,044,668 2,028,866 9,153,000 15.5 = 
= SE 4,097,391 1,403,485 8,922,000 15.5 = 
ee 4,689,333 1,578,715 10,017,000 21.1 = 
Far 4,552,173 1,645,108 9,510,000 23.6 = 
Ae 4,565,224 2,081,710 9,643,000 15.2 = 
ess 2,095,241 7,884,000 13.0 = 
1910 ........ 5,548,660 2,167,103 6,553,000 14.4 = 
Pere 4,728,131 1,687,228 6,539,000 15.4 = 


*Four months of 1919 to May 1 production in ounces is 
computed from the company’s official monthly reports stated 
in the official reports in dollars or value, rather than ounces. 
Profits and costs per ounce are computed from the official 
statements of cash assets on hand January 2, 1919, and 
March 29, 1919. The actual dividend rate of Nipissing is 
only 25 cents quarterly, but 25 cents extra was paid in 
January, 1919, and an extra was recently declared. 


DUNUUENSAUALUUUUUUENENS TULUM 


Hl} 


UNNSUNAUNTUUUI 


ca/MRUUALUVOUNOUALOUOUUNAMULAUAUUULLULUAA USUAL UU ULAR 


SRITNNNNANNQ9NN00NN10000000NUNANT OUeaaNNN LL iene 


A significant fact is the increased cost of production, 
which in 1919 has jumped forty-five cents an ounce, ac- 
cording top this writer’s figures, which is nearly three 
times as much as it was in 1909, while the reserves in 
ore never were as low as they are at present. In face 
of this estimate, the stock has sold at its highest in the 
period embraced by this statistical study, having been 
as high as $15 a share this year amd that is now around 
$12.50 and $13, against $8.13 in 1914. The writer con- 
cludes that insiders are availing themselves of the present 
boom in silver stocks to get out. This was what happen- 
ed with Goldfield Consolidated, which was unloaded on 
the public while it was a decadent mine. The company’s 
recent purchase of some undeveloped oil land in Texas 
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is an indication that the management fears an early ex- 
haustion of ore reserves and is taking a chance that the 
loss in silver can be made up in oil. 
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DIVIDENDS DECLARED MAY 23rd-30th. 

Rate Stock of 

P.C. Period Record Payable 
RD TA Be Bi sacdspcecsscces 1% Q May 20 June 1 
American Chicle pfd.......csccees 1% Q June 21 July 1 
American Locomotive pfd........ 1% Q July 3 July 22 
American Locomotive com........ 1% Q June 18 July 3 
Atlantic, Gulf & W Indies S S com. $5 Ss June 30 Aug. 1 
Baldwin Locomotive pfd.......... 314 s June 7 July 1 
British-American Tobacco com.... 6 as eee June 30 

Payable to Holders of Coupon No. 72. 
Brooklyn Union Gas............. 1% Q June 13 July 1 
Case Threshing Machine pfd .... 1% Q June 16 July 1 
Con Gas Elec Lt & Power........ 2 Q June 14 July 1 
Cuban-American Sugar pfd...... 1% Q June 16 July 1 
Cuban-American Sugar‘com...... 2% Q June 16 July 1 
Elk Horn Coal pfd........ agin oe Q June 2 June ll 
Blk Horn Coal Com....cccccceses 75c Q June 2 June 11 
Galena Signal Oil orig.......... 2 Q May 31 June 30 
Galena Signal Oil new............ 2 Q May 31 June 30 
General Chemical pfd............ 1% Q June 18 5 dea 
General Electric .......... éccsow 2 Q June 7 July 15 
Goodyear Tire & Rubber com...... 3 Q May 15 June 1 
Green Bay & Western com...... 5 A May 29 June 3 
Green Bay & Western Class A deb. 5 A May 29 June 3 
Green Bay & Western Class B deb. %& A May 29 June 3 
Hart Schaffner & Marx pfd........ 1% Q June 20 June 30 
Independent Brewing pfd........ 8714 Q May 2 May 31 
Independent Brewing com........ 50c Q May 31 June 20 
Indiana Refining pfd............. 1% Q June 2 June 16 
Indiana Refining com..... cokaecen 3 Q June 2 June 16 
Lackawanna Steel .........+-+++ - 1% Q June10 June 30 
Lehigh Valley Coal Sales........ $2 Q May 27 July 1 
Mackay COS COM..ccccccccccccce - 1% Q June 7 July 1 
Montana Power pfd............+- 1% Q June 14 July 1 
Montana Power com...........-. 1% Q June 14 July 1 
New York Air Brake............ 2% Q June 3 June 20 
IE IO io coc cckscdassecce 25¢ Q June 30 July 21 
North American Co...... Pere « 24 Q June 16 July 1 
Northern Ohio Electric pfd ...... 1% Q May 22 June 2 
Northern Pipe Line......... eee s June 11 July 1 
CORD GEE ccecaccescdcecoscocesece Q May 31 June 13 
Pacific Mail S S com..........6- Q June 2 June 16 
Penna Water Power........+.+++s Q June 19 July 1 
Pittsburgh Brewing pfd.......... Q May 19 May 31 
Pittsburgh Brewing com...... oe Q May 31 June 14 
Railway Steel Spring pfd........ Q June 7 June 20 
Railway Steel Spring com....... Q June 17 June 30 
Réeetine BE HObscccsccesesrcccsces Q June 24 July 10 
Republic Iron & Steel pfd...... Q June 16 July 1 
Republic Iron & Steel com...... Q July 16 Aug. 1 
Sears Roebuck pfd........... a Q May 3 July 1 
South Porto Rico Sugar pfd.. Q June 16 July 1 
South Porto Rico Sugar com...... Q June 16 July 1 
OREN CO Gis occ c6ciiesseccccscces Q May 31 July 1 
Union Bag & Paper........-.se0- Q June 6 June 15 
United Drug Co com............+. Q June 16 July 1 
United Paperboard pfd......... ¥ Q July 1 July 15 
Virginia Iron Coal & Coke........ een June 25 July 
Wolverine Copper Mines.......... Q Junel4 July 1 
Extra Dividends. 
General Electric ext.............. 2 ae June 7 July 15 
Lehigh Valley Coal Sales ext.... 5 ee May 27 June 16 
Nipissing Mines ext.............. 25e oF June30 July 21 
ee arr $4.75 we May 31 June 13 
Pacific Mail com ext............ $1 és June 2 June 16 
Dividends Resumed. 

American Railways com.......... 1% s June 10 June 14 
Edmunds & Jones com............ 50c Ry June20 July 1 
Dividends Passed. 

Detroit & Mackinac com.......... July, 1919, dividend passed 
Previous Announcements Revised. 

ersett Gn MOD... ocsiccviccsiawees 1% Q June 30 July 15 

National Transit ext.........+.-. 50c May 31 July 40 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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HOW AM. LIGHT & TRACTION MOVES. 


A Wall Street broker, who has been a close observer 
of the market for American Light & Traction Co. com- 
mon stock, says the important moves made by the stock 
since it began to recover last year are accomplished by 
quick uprushes of about 40 points, with subsequent reac- 
tions averaging about 20 points, thus making a net zain 
on each advance of 20 points. An examination of the 
market movements in the shares confirms this. The stock 
in the last six weeks has not deviated from this range 
movement, the rise being initiated around 240 and going, 
with scarcely a break, straight up to 280. From that level 
there was a reaction to around 258 to 260, after which 
the advance was resumed, wiping out most of the 20 
points reaction. To be consistent and follow its previous 
movement, the stock will have to go up well beyond $300 
a share, and there are now many brokers and others who 
think it will do so if general conditions still continue to 
favor the forward movement in the stock market as a 
whole. 

* * * 
INT. MOTOR TRUCK GOES HIGHER. 

The strong market for motor and motor truck shares 
on the Stock Exchange has been one cause of the stimu- 
lation in buying of the first preferred and common stock 
of the International Motor Truck Co., which have been 
features of the open market for several months. The 
first preferred, on which there is now due in back divi- 
dends about 18% per cent., sold at a new high price last 
week around 92, the second preferred at 70 and the com- 
mon at 50, also new high price levels. The company paid 
off and cancelled its last remaining notes on May and 
now has clear sailing for the execution of a plan for the 
payment of the back dividends on the first preferred. 

It is said that the company’s business is so good that 
there is a strong expectation that the company will be 
able to pay off all the back dividends due and that within 
a year the common stock will be on a dividend-paying 
basis. 

* + * 
CURTISS PREFERRED UP 15 POINTS. 

The nearer the date for the semi-annual dividend pay- 
ment on the 7 per cent. preferred stock of the Curtiss 
Aeroplane Co. approaches the higher the stock sells. 
It held around 50 for months until some inquiries for the 
stock came in and on small buying the stock moved up 
to around 65, its present level. There does not seem to 
be much stock around and it is believed that the stock 
is entitled to sell on a 10 per cent. basis, or at 70, as a 
semi-speculative preferred stock about whose dividend 
there has been some doubts ever since the armistice and 
since the Government orders for aeroplanes began to 
fall off. Assistant Secretary of War Crowell and staff, 
accompanied by representatives of the leading aeroplane 
makers, recently sailed for Europe as a commission to 
make a thorough study of the aero situation and deter- 
mine just what foreign governments intend doing in the 
matter of encouraging the flying industry. Mr. Crowell 
is in favor of a liberal policy on the part of the American 
Government and believes the Army and Navy depart- 
ments should supply the makers with liberal orders. 

7 * + 
HALE & KILBURN SHARES ADVANCE. 

The Hale & Kilburn Co. common stock has been active 
recently between 27 and 28 and the preferred between 
around 58 to 62. This represents a rise of 12 points in 
the preferred and 8 in the common in the last several 
weeks, The company’s plants are working on large 
orders, it is said, and the automobile body department 


has sold out its entire capacity up to Jan. 1, 1920. , 
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SUGAR STOCKS) 


We have prepared a comparative table relative to a 
number of sugar stocks, which we shall be pleased 
to mail to interested investors upon request. 
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The Standard Oil Producers 


Prairie Oil & Gas, Ohio Oil and South Penn Oil Companies 
Carrying On Active Development Campaign 
ARTICLE XV 


By J. W. Smallwood . 


In these days, when the public has been seized with a 
craze to speculate in the stocks of new oil prospecting 
or producing companies, it seems timely to point out the 
position of the big Standard Oil producing companies. 

The four leading Standard Oil producing companies 
are Prairie Oil & Gas Company, Ohio Oil Company, South 
Penn Oil Company, and Carter Oil Company. All of the 
stock of the latter company is owned by Standard Oil 
Company of New Jersey, and there is, therefore, no out- 
side investment interest in this stock. 

Until within the past year, the Prairie Oil & Gas Com- 
pany confined its operations to the Mid-Continent fields 
of Oklalfoma and Kansas, and South Penn Oil Company’s 
producing operations were centered entirely in the east- 
ern fields of the United States. Ohio Oil Company’s 
operations until the past few years, were confined to what 
are known as the Central Western fields of Ohio, Indiana 
and Illinois. 

As a result of the growing consumption of oil and 
the necessity of finding new sources of supply, the Stan- 
dard Oil producing companies within the last few years 
have greatly expanded their field activities. Prairie Oil 
& Gas Company, quick to see the opportunities for devel- 
opment of the Ranger field, of Texas, following the 
early developments on the Texas Pacific Coal & Oil 
Company’s holdings, made an arrangement with ‘that 
company for the development of 50,000 acres of its most 
favorably located acreage. The Prairie company has car- 
ried on an unusually active development campaign on 
this acreage, with the result that its 50% interest in the 
production now amounts to between 15,000 and 20,000 
barrels daily. In addition, the Prairie company has a 
production of upwards of 20,000 barrels a day in the 
Oklahoma and Kansas fields and also controls production 
in Wyoming. 

Ohio Oil Company’s initial effort towards increasing 
its production, outside of the Central Western fields, was 
directed to Wyoming. Here the company has obtained 
large blocks of some of the best acreage in the state, 
and has built up a substantial production. Midwest Re- 
fining Company ‘and Ohio Oil have worked closely to- 
gether in the development of Wyoming’s oil resources 
and their field operations have been principally respon- 
sible for the output of the Rocky Mountain fields. 

The Ohio Oil Company has also acquired large interests 
in the North Texas fields and has brought in some of 
the largest producing wells in this territory. 

South Penn Oil Company has been slow in extending 
its activities outside of the old Appalachian fields, but 
recently the company has acquired acreage in North 
Texas, and apparently intends to carry on active develop- 
ment work in this district. South Penn is also interested 
in the Mexican fields, through a majority stock owner- 
ship in Penn-Mex Fuel Company. 

The principal point to be considered in comparing the 
investment and speculative possibilities of the Standard 
Oil producing companies with those of the newly formed 
concerns, is the strong financial position of the former 
companies, in addition to their present large production 
and earning power, and their possibilities for further 
development. In this connection the following financial 
statement of the Prairie Oil & Gas Company for 1918, 
will be of interest: 

Prairie Oil & Gas Company’s Statement. 


Assets ® 1918 1917 1916 
Bills receiv. ........... $ 9,725,000 $ 6,500,000 $ 6,701,673 
Real estate ........... 462,347 403,647 3,175,393 
Personal prop. ........ 36,054,227 26,752,212 22,934,428 
Stocks, bonds, etc. ..... 3,262,500 712,500 


ERUOMOOEY «6 ccccesces 27,123,608 34,800,058 


37,345,391 








Due from banks ...... 22,451,084 5,137,988 5,942,892 
AGEtS. PECETF. 6.cccscccek 18,876,993 28,326,005 8,359,92 
Total A600t68. o54000054 $117,955,759 $102,605,409 $84,459,7 
Liabilities: 

Capital Stock ......... $18,000,000 $18,000,000 $18,000,’ 
DOE « 6 pokes wnen vil —___—- 4,000,000 4,000 
a REPS OE 70,443,441 53,743,458 47,197.12 
Bille payable «406+. —— 3,000,000 3,000.06 
Accounts payable, in- 

cluding taxes ....... 29,512,318 23,861,952 12,262.5 
Total liabilities ...... $117,955,759 $102,605,409 $84,459.71 


Last year the Prairie Oil & Gac Company’s net earni: 
after depreciation and federal taxes, amounted to $1 
699,983, equal to $112.77 a share on the $18,000,000 capita! 
stock. The stock of $100 par value is now selling und: 
$800, and before the company had any interests outsid 
of Oklahoma and Kansas, the stock sold as high 
700. In addition to its 50,000 acres of Texas Pacific la: 
in the Ranger field, the company controls extensive leas 
in other Texas territory. I would suggest that investors 
compare these Texas holdings alone with those of ot! 
companies which have recently been offering stock to t! 
public, and then look at the financial position of the n 
companies. If half of the new stocks are worth thei: 
present prices, Prairie is worth ten times its current 
quotations. This is hardly a substantial basis on whic! 
to make investments in Prairie stock. However, a cari 
ful analysis of the company’s present position and pros 
pects discloses that the stock is an unusually safe in- 
vestment, and that it has big possibilities for ultimat 
appreciation. 

Ohio Oil Company’s financial statement for 1918 com 
pares with that of the previous year as follows: 


Se TET TTT ULLAL ALLO LL ML SOOT 


Ohio Oil’s Comparative Statement. 








Assets : 1918 1917 
Producing and merchandise prop- 

: Be SEE CRP Rear $14,674,314 $15,418,467 : 
= Non-producing property ........ 2,104,642 1,885,295 = 
= Cash, investments, accounts re- = 
= ceivable, merchandise ......... 68,530,441 68,180,479 
= DROS Sisis ccs ceeccccs 85,309,39 5,484,242 = 
= Liabilities : , wane 
be NI nie inca us-hg 40:50:44 Kae $15,000,000 $15,000,000 
= Accounts payable .........cceces 1,555,982 4,533,493 
= Reserve for taxes..........00,00- 4,913,772 i. 2 
= ONY Wass cet he sa tuk 460d pesecee 63,839,643 65,950,749 : 
= Total liabilities ............ $85,309,397 $85,484,242 = 
AMM 


The Ohio company’s surplus during the past few years 
has not increased, owing to the fact that the company 
has been paying very liberal dividends. The present 
dividend rate is $24 a share per annum on the stock of 
$25 par value, and last year’s earnings, after taxes, wer‘ 
slightly below dividend payments. There is no doubt 
however, that the value of the company’s extensive pro- 
ducing properties in Wyoming and Texas has greatly 
appreciated during the past few years, and an analysis 
of the balance sheets fails to show where the compar , 
has taken into consideration the increased value of | 
acreage. 

South Penn Oil Company has not yet issued its annual 
statement for 1918, but there is no doubt that it will 
show the company to be in a strong financial condition 
This company pays dividends of $20 per share per annum, 
and its earnings have been running considerably in excess 
of dividend requirements. All of its earnings are now 
derived from operations in the eastern fields, but should 
the Penn-Mex Fuel Company begin to pay dividends, 
the South Penn shareholders would benefit thereby. The 
company’s interest in Penn-Mex alone gives South Penn 
stock a big value. 
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Recently 


latest data on financial matters. 


cost. 


Shipping’s Share in Foreign Trade 

Cities Service Co. 

Industrial Preferred Stocks 

American International Corp. 

A Possible Solution of the Railroad Problem 

The Future ef the Railroads of the United States 

What Every Bond Buyer Ought to Know 

Why Municipal Bonds Are Exempt from Income 
Taxes 

Bonds That Always Pay 

Convertible Bonds 

Baby Bonds 

Marine Trust Certificates 

Petroleum Readjustment 

Island Oil & Transport Corp. 

Story of the New York Stock Exchange 

How to Finance a Business 





Free Investment Literature 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
They are free. 
ticular one that will help him. There is only one place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for June Number FREE 


The following booklets and circulars have been published during the past month and are only a very 
small part of the literature reviewed and classified in this June number. These may be secured without 
Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


Published 


Yet the investor is seldom aware of the par- 


Opportunities in the Caribbean for the Exporter 

Your Liberty Bond—What You Should Know 
About It 

Trading with China 

The American Oil Industry 

Brazil 

The Monthly Instalment Plan 

American Can 

Continental Refining Company 

The Bache Review 

The Cotton Situation 

National Tin Corporation 

Real Estate Securities—Strong-Box Investments 

The Equity Position of Bethlehem Steel, Common 

National Enameling & Stamping Co. 

Japan 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
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25 Broad Street, New York 
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In The Land of airy Finance 


A CLAY CROESUS. 


Canadian Paper Exposes Exaggerated Gold Claims—A 
25-Cent Oil Stock—L. H. Cook Bobs Up Again. 


In one of the local newspaper recently appeared an 
idvertisement offering stock of the Crown Croesus Lake 
old Mines Co., Ltd. It was said in connection with 
this advertisement, fhat this property was on the sitle line 
of the wonderful Croesus Gold Mines, where approxi- 
mately $1,000,000 worth of gold is recovered annually 
ind there was still from $4,000,000 to $5,000,000 of the 
glittering metal blocked out. 
Che stock was being offered at 31 cents a share. No 
Ss reputable publication than “The Northern Miner,” 
Cobalt, Canada, which, being on the ground, should 
now whereof it speaks, says: “There is nothing found 
the property to warrant these statements. The 
mpany owns land under a lake, adjoining the Croesus 
dings in the West.” The Croesus itself, “The North- 
Miner” says, never produced $1,000,000 a year nor has 
from $4,000,000 to $5,000,000 ore blocked out. 


* * * 


A Flowery Promotion. 

1 the charms of nature are resorted to by the In- 
tors Securities Co., of Denver, to make the foolish 
estor in the spring time lightly turn his thoughts to 
estment mushrooms. Here beginneth one paragraph 
ch takes us to the refreshing pastures green with 

lor and filled with a balmy air: “With all the good 
‘ws this beautiful spring morning isn’t it time to rejoice? 
‘ow the war is over and the good old U. S. A. is rapidly 
tting back on a peace basis.” A little bit disjointed 
n phraseology, but it still smacks of spring when even the 
middle-aged are inclined to frisk around. The rejoicing 
vhich this Denver concern has in mind is in store for 


the investor who will purchase some stock of the Capitol 
Petroleum Co. All it costs is 25 cents a share and the 
company is paying dividends. This is shown by photos 


of dividend checks—but for how long is a debatable ques- 


tion. But the investor must be careful when buying 
this stock not to think he is getting a bargain—he is pay- 
ing a big price for it, for its par value is but 1 cent a 
share, and when paying 25 cents a share for it it is costing 
just twenty-five times as much as its par value and some- 
body is making a good profit out of it. 
* * ” 

Back At It Again. 

An old and prominent star of the get-rich-quick stage 
has made his re-appearance in the advertising columns 
of the newspapers. He is L. H. Cook, the sponsor of a 
multitude of failed-to-make-good promotions, though each 
of them, in his opinion, had a dead sure future and a rich 
career before it. His latest wealth producer in which he 
is anxious to let. the public in is a silver mine that has 
$140,000,000 undeveloped ore and over $7,000,000 in ore 
reserves. If it is left to Cook to dig this wealth out of 
the ground it will remain where it is for as many centu- 
ries again as it has been for the centuries already passed. 
Cook is always at his best when he is mining in the 
pockets of the public. : 

x * ~ 
Dressed Differently Now. 

When the name of the Globe Securities Co. was changed 
to the Arthur Barry & Co., a simple subterfuge was em- 
ployed, for the new concern is no better than the old one. 
Barry was forced into this outward change of dress by 
the Blue Sky law of Illinois. He is still promising inves- 
tors to repurchase stock bought from at a bonus of ten 
per cent. 90 days after the sale if purchasers are dissatis- 
fied. On its face this proposition preaches its warning 
for no reputable broker would assume any such liability 
in connection with a security offering, but as Barry has 
nothing to lose it is a matter of little liability when he 
pledges himself to anything. 


When writing advertisers, tell them you are @ subscriber to The Financtal World. 
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Miami Highest-Grade 


June 2, 1919 


Porphyry ‘Copper Co. 


Also the Shortest-Lived—Analysis of Its Costs, Remaining Life, 
and Extraordinary Values 


By Carpel L. Breger 


The three salient points to know about Miami Copper 
Company, and to determine what the company may pay 
in dividends and what the stock is worth, are (1) What 
does it cost the company to produce copper metal; (2) 
What is the life and earning power of the developed and 
probable ore reserves; (3) How can the company best 
use its net cash assets surplus of $6,415,000 as of Jan. 
1, 1919? 

It cost Miami 12.05c. a pound to produce copper in 
1918, in fact less, only 11.5lc. It is true the company 
reports 14.83c. a pound cost. If the costs were really 
14.83c. a pound Miami would approximately break even 
on 15-cent prices for copper recently in vogue. However, 
about $1,625,000 income taxes, or 2.78c. a pound, was in- 
cluded in costs, as is quite frequently done by copper com- 
panies. Without this war tax, the costs were 12.05c. as 
reported. It is obvious that the war tax is not really an 
operating or working cost, but a tax on profits or net 
income. It is also to be noted that 1918 costs included 
$85,235 spent in experimental research on milling mixed 
oxide-sulphide ores; $110,003 legal expenses; and $120,730 
being the sum by which the 3l-cents per ton “fixed charge” 
to repay development work actually exceeded true ex- 
penditures on development work last year. Here is a 
total of $315,968 or $0.54c. non-operating expense, included, 
however, in the company’s operating costs. Deducting 
these items, the actual operating cost was 11.5lc. in 1918. 

For 1917 the company reported 12.5lc. operating costs, 
including war tax of about $647,000 (1.47c. a pound), which 
would leave 11.04c. real working cost as reported. How- 
ever, the 3lc. a ton fixed charge written into costs to re- 
pay development work exceeded by $299,611 actual dis- 
bursements in 1917 on development work, and this sum, 
together with $43,737 strike expense, and $4,000 legal ex- 
pense made $347,348 (0.79c. a pound) further non-operat- 
ing expense reported written into working costs. 

The real working cost was thus 11.5lc. a pound in 1918, 
versus 10.25c. in 1917, and 9.52c. a pound in 1916. 

I would say 10c. a pound is normal working cost at 
Miami with present big plant operating at capacity, and 
with the wage scale as recently enforced—that is, wages 
incident to 18-cent copper. The present plant can handle 
2,200,000 tons of 2.0 to 2.1 per cent. ore a year, producing 
about 60,000,000 pounds refined copper metal per annum. 
The indicated earning power at capacity approximates: 


= UYSMSMBUUNNNNNTNNNANNUNNNNTNeNNNNNATNNNNATTTUN NT LTNNNNeNNTNNNE A NeNNeeNNNATETNH Naas NNNEsE UetesarUanenegnnneneneneyeatangansennenyes svete caaseganinny 
. 
*Estimated 
Price of Copper, Costs, Profits 
Cents Cents a Share 
Vek sdeheeeeeeeesaedbenmenee 11 $3.25 
SD Sxsdetheoenedececedeemoweens 12 4.75 
peer ere er 12% 6.10 
SE Wenedntencedescenenecuceesann 14 8 
DP ctvenseaneses eeasiesaswoeumal 16 11.40 
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What is the life of the developed and + eniaiie ore 
reserves? 

Miami undoubtedly has the shortest remaining life of 
the big porphyries. As the highest-grade porphyry cop- 
per mine, Miami would have enjoyed much higher prices 
than it did and does, were it not that the short remaining 
life has been known and generally discounted. On that 
account, Miami requires a greater income return each 
year on the investment than does the average porphyry 
copper mine. Miami has 12,570,000 tons of first-class 2.4 


per cent. ore as of Jan. 1, 1919. It also has about 12,000,000 
tons of 1.25 per cent. second-class sulphide milling ore, 
and 24,000,000 tons of third class or very low grade 1.0 per 
cent. ore, which is probably not commercial (unless cop- 


per sells around 25c. or better for a period of years). The 
first-class ore represents six years’ supply. There is not 
much chance of adding to this tonnage by discovery of 
new ore in the present property. The same applies to 
second-class ore. However, by diluting two tons of 2.4 
per cent. first-class ore with one ton of 1.25 per cent. sec- 
ond class ore, about nine years’ reserve of 2.0 to 2.1 per 
cent. milling ore is available. Something of this sort 
seems to have been done by the company for three years 
past. Roughly speaking, Miami may be said to be good 
for perhaps nine years, handling about 2 per cent. ore, 
the result of diluting first-class ore with lower grad: 
second-class ore. 

Miami also has 6,000,000 tons of partly oxidized 2 per 
cent. ores, which require a special sort of treatment. The 
40 pounds of copper per ton of this “mixed” ore is partly 
in sulphide form, which can be recovered in the present 
mill but not by leaching, and partly in oxide form, which 
can be recovered by leaching, but not by the present mill. 
This grade of ore can profitably be treated by first con- 
centrating in the present mill, recovering the sulphides, 
then by leaching the tailings which contain the oxide 
copper. 

Mx ivnenneesssi ncn 


Miami Copper Company’s Story Told in Figures. 


1918 1917 1916 1915 
Tons ore milled... 2,132,941 1,640,206 1,842,017 1,348,122 
po eens 2.03% 2.038% 2.07% 2.17 
Refined Copper, = 58,407, "aie. 43,863,699 53,518, ra 41,832,059 
Costs a pound.. 8.76c. 
.. j-eaeeets $7. 344, ur $5,789, 186 $7,999, 602" $3,604,680 
. . oe eee 1, '9T7 ee  aaise wenen’ 
Net a share...... $6.96 S702 $10.71 $4.83 
Dividends ....... $4.50 $8.75 $5.75 $2.25 
—_ penee : a8 3 , 
Se sinminewkia 49 36 
SS eee soe 25” 33° 17 


SOL LL MUU 

The company is impregnably bulwarked in a financial 
way, with $6,415,000 net quick surplus assets to start 1919, 
or $8.55 a share, nearly a third the market price of the 
stock. Whatever the future may require by way of new 
plant or new property to prolong the earning life can be 
handled by the company’s present finances, and with an 
eye to the distant future, $5,104,000 of the surplus was put 
away in good substantial Liberty Bonds, a pretty fair 
sort of investment, no? There was also $2,898,000 in 
metals, $644,000 cash, and $249,000 receivables, against 
which there were $2,480,000 payables, including war taxes 
for 1918. The huge net quick surplus of $6,415,000 to start 
1919 compares with $5,053,000 in 1918, and $2,579,000 in 1916, 


‘and with only $749,834 on Jan. 1, 1915! 


What is Miami worth? 


Figure nine years reasonably assured life with good- 
grade milling sulphide ore; three years more with mixed 
oxide-sulphide ore; figure copper at 18 to 20c. a pound, 
average price, and the indicated profit after deducting 
war tax is $57 to $73 a share for the twelve years. I ignore 
here the low grade 1 per cent. ore as essentially un- 
commercial, but it is possible that this may be handled 
at around 18c. cost and if very high copper prices endure 
at some future period, say 25c. copper for a few years, 
and the present mill is still available, then, this low grade 
1 per cent. rock may prove a very valuable further asset. 
Of course, that $6,415,000 net working surplus at the start 
of 1919, or over $8.50 a share, must also be kept in mind in 
figuring the future value of Miami. It is a most vital fac- 
tor-in stabilizing dividends, and in providing for future 
financial requirements that may arise; and in the mean- 
while the company’s $5,000,000 of Liberty Bonds (quite 
a roll for a little company capitalized at less than $3,750,- 
000) will earn a handsome penny in yearly interest accre- 
tions. 




















NORTH DAKOTA’S EXPERIMENT. 
By C. M. Harger 

With complete control of the machinery of Goverment, 
from Legislature to Supreme Court, the Non Partisan 
League is putting into effect in North Dakota, all its 
ideas for the curing of financial ills. One of these is the 
instituting of a State bank with a capital of $2,000,000 
furnished by the state, in which must be deposited all 
county and school funds, some $120,000,000. It is em- 
powered to issue $10,000,000 of state bonds, and loan the 
proceeds to farmers on a plan similar to the Federal Land 
bank, making an interest rate of 6 per cent or less. 


North Dakota has been a most attractive loan field, owing 
t the development of the rich wheat-lands of that state. 
The American Life Insurance companies in their latest 
report, December 31, 1916, show loans to the amount of 
$18,452,915 in that commonwealth. These bore an average 
rate, based on reports, from 75 per cent. of the 159 com- 
panies, of 5.70 per cent. The $3,700,000 of loans made 
from the above date to September 30, 1917, average 5.63 
per cent., indicating that the-security is considered high. 
It is exactly the average rate of the whole United States 
for the insurance companies. Just how much lower the 
state expects to make the rate, or what objection to such 
n interest rate the farmers have is not clear. Of course, 
if the state wishes to pay the bills through taxes, it can 
make a rate much below the legitimate payment for the 
use of money. Indeed, it is probable that there will be 
an attempt to lower the rate in order to attract the sup- 
port of the farmer constituency, which is the backbone 

the League. The corporations and the residents of 
the cities will pay the bill. 

In addition, the League has a plan for entering on the 
home building industry. Upon the payment of 20 per 
ost. of the cost, the state will finish a house, and turn 
it over to the owner on long payments. The claim of 
the League is that the farmers are paying 8.7 per cent. 
for their money on loans, which is not borne out by the 
insurance companies’ figures, at least. If private investors 
secure any such rates, it is a curious anomaly. But the 
League is gathering into the state many new plans. 
There are to be state-owned packing plants, flouring mills, 
terminal elevators, state insurance, and a form of single 
tax. It is claimed that the League is making great pro- 
ress in other states, notably Minnesota, South Dakota, 
nd Nebraska, with designs on Kansas and Oklahoma. 
ipposed to this claim is the rumor of dissatisfaction 
ithin its home ranks, and especially regarding the hand- 
ng of the huge fund built up by a sixteen dollar annual 

mbership fee paid by thousands of members. Certain 
t is that scores of solicitors are working all through the 


‘liddle West, trying to obtain members, and with some 
ccess, 


it does not show progress by that time, it will be likely 
diminish. In the end it will go the way of all granger 
prisings of the past, but there are possibilities of con- 
siderable expansion, and more or less upsetting of estab- 
hed conditions before that happens. Much will depend 
the attitude of the farmer after price control is taken 
f wheat, and the products of the farm are sold on a 
orld market. It is never safe to prophecy regarding a 
litical movement, and, until it is seen just how the 
ople of North Dakota are satisfied with the new order 
f things, predictions are vain. The League is in such 
overwhelming control there that it is able to go its full 
imit, and will give a practical example of what a socialis- 
tic government can do to a modern and progressive com- 
monwealth. 


How much, only the election of 1920 can tell. . 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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6% First Farm Mortgages 79% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgages Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


¥. H. BRTEL, Manager, 727 Monadnock Block, Chicago 





NOVA BROWN IS FINALLY CONVICTED. 

It is with a sense of great satisfaction that The Finan- 
cial World reports the conviction of Novag A. Brown 
and his confederates, who for the second time were on 
trial before Federal Judge Jeremiah Neterer, in New York 
City, for using the mails fraudulently in connection with 
the promotion of the “D. & C. Company.” Not only 
was Nova A. Brown found guilty, but likewise Harold 
L. Davis. Each was sentenced to serve a term of three 
years in the Atlanta Federal Penitentiary, John F. B. 
Atkins and Eric L. Beoreel, lawyers, received a sentence 
of two years, as well as Curtis J. Morse. Hilton P. 
Kaylor got off with an eight months’ sentence in State 
prison. 

At least for some time the lean fingers of Nova Brown 
will no longer be able to claw themselves around the 
money of investors. He has been one of the most no- 
torious stock swindlers that ever infested New York, and 
his operations extend over a period of more than ten 
years,- during which he has brought out numerous fake 
enterprises. The Financial World has constantly warned 
the public against him, but Brown was particularly for- 
tunate in keeping out of the law’s grasp, until his last 
enterprise landed him. 

Originally he started as a stock salesman for Chas. 
Austin Bates, when the latter was promoting the Colo- 
rado Yule Marble Co. Then he shifted his energies to 
the sale of United Wireless stock, after which he branched 
out as a promoter on his own accord, with the Franklin 
Co., Inc., the Lexington Chocolate Co., the Missouri Hog 
Raising Co., and, finally, with the D. & C. Co. 

* * * 
THE OTHER HAND. 

Through indirect persuasion, S. E. Cox is endeavoring 
to interest people in buying stock of his Prudential Oil 
& Refining Co. A concern known as the Securities Hold- 
ing Co., occupying offices in his own building, is urging 
immediate action, saying that Cox has hinted in his last 
letter that the concern would soon be paying dividends. 
This is not news, for the wily Cox has hinted this very 
thing so often, it is impossible to count the number of 
times. Who is behind this stock-selling concern is not 
hard to find. It is none other than Cox, whose other 
hand, which is stealthily reaching out for the unsuspecte 
ing investor. 


7 s * 
NORTH POLE COOK IN OIL. 
Among other famous characters oil in Texas has at- 


tracted is Dr. Cook, who would have gotten away with 
his claim to disgovery of the North Pole had it not been 
for Peary, who exposed the falsity of Cook’s story. Cook 
has organized the Texas-Eagle Oil Co. and has already 
applied to it his extraordinary vision, under the influence 
of which he announces he will advance the price of the 
stock within a few weeks at least fifty per cent. In the 
North the cold affected Dr. Cook but in Texas it is prob- 
ably the heat which has gone to his brain. 





6% REAL ESTATE GOLD BONDS 


We offer investors carefully placed First Farm Mortgages 
and Real Estate Gold Bonds from one of the best agricul- 
tural sections in the United States. We are right on the 
ground and personally examine the security under every loan 
offered. 35 years’ experience without the loss of a dollar. 
Ask for pamphlet “I” and current offerings. 


E. J. LANDER & CO., Grand Forks, N. D. 
Est. 1883 Capital and Surplus, $500,000 
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60 BROADWAY 


Telephone: 





| Monthly Dividends 


Are Assured by Large Earnings on 


Cities Service Co. Pfd. Stock 


Price to Yield About 742% 


J. M. Byrne, & Co. 


Members New York Stock Exchange 
Bond Department—John B. Harris, Mgr. 


NEW YORK CITY 


Rector 7000 














SINCLAIR OIL COMBINATION. 

The Sholan Co., Inc., a newly formed oil corporation, 
has called a meeting to be held this week to consider 
increasing the capital stock from 1,000,000 shares without 
par value to 5,000,000 shares without par value. It is said 
to be the intention to issue 1,000,000 shares, leaving 4,000,- 
000 shares in the treasury and rename the company the 
Sinclair Consolidated Oil Corporation, which shall include 
the Sinclair Oil Co., the Sinclair Gulf Corporation as the 
nucleus of a big combination which will eventually absorb 
other oil companies. The shareholders of the Sinclair 
companies will have the privilege of exchanging their 
stock for the stock of the new corporation, but the basis 
of exchange has not been decided upon. This will be 
settled at this week’s meeting. The proposed combina- 
tion is what has led to the activity in the Sinclair shares 
for several months and as the news was pretty well dis- 
counted there was considerable selling to take profits in 


last week’s market. 
* * * 


U. S. RUBBER. 

U. S. Rubber common stock at 115 is a mystery to the 
majority of Wall Street speculators. It pays no dividend} 
hasn’t paid any for years, and the management is not 
encouraging hopes of an early declaration. The truth 
seems to be that the buying that has taken place recently 
has been of the most panicky kind and has come mostly 
from bears who sold it short repeatedly below par and 
have never had a chance to cover at a profit. The large 
holdings which are reported to be in the treasury of the 
American International Corporation explain in part the 
slimness of the floating supply and the ease with which 
the stock may be bid up. 

* = = 
NEW YORK CENTRAL STRONG. 

New York Central’s advance last week carried it into 
new market ground and quite 15 points above the lowest 
price for 1919. Holders of the stock have done well not 
to sell their holdings. Among brokerage houses, which 
have kept in touch with the market for railroad stocks, 
there is a great deal of confidence that New York Central 
has not done the best it is capable of in the present mar- 
ket. The New York Central system has one of the 
largest lists of bonds of any of the big systems and these 
bonds have shown a steady advance. This is a good 
proof of the gain in a road’s credit standing and will be 
pieasing news to stockholders. ‘ 

* * i 
GREENE-CANANEA ACTS WELL. 

Greene-Cananea Copper stock, though not active, has 
advanced fully $5 a share since the dividend was sus- 
pended. This indicates that on the decline the stock sold 
went into strong hands, and that these holders are content 
to wait for a recovery in the metal market conditions to 
restore their dividends. The annual report showed a 
deficit for last year, and: this explains the reason for 
passing the dividend, but reports current in Wall Street 
are that a rich body of ore has been discovered on the 
Mexican properties and that this may mean $500,000 addi- 
tion to earnings if the ore body does not give out. 








Hirsch, 
Lilienthal 
-_ & Co. 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
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“‘Prosperity 


and 


The Railroads”’ 


Copy of our circular issued 
March 29 sent upon request. 





61 Broadway New York | 
Branches 


3 E. 44th St. and 1123 Broadway 


ys Cities Service, Pfd. 


Pays Monthly Dividends 
Earns it over five times. Is readily marketable. A | 
Premier investment with enhancement possibilities. | 
At present market yields investors over 


Seven and One-Half Per Cent 


Send for circular 























Reeder & Company 
60 Broadway, New York 
High Grade Securities 


C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap 
pear about once a week and will be mailed om 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
25 Broad Street New York City 
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UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 
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ANSWERS LAND BANK CRITICS. 
Official Reply from an Official of the Federal 
Farm Loan System. 

y George W. Norris, Farm Loan Commissioner of 
Federal Farm Loan Bureau, Washington, D. C 


“MPMNIITATIIATY 





MUM 
na recent issue of The Financial World there appeared 
irticle entitled “A Loosing Tax Plan,” which was 
iently written by a gentleman who had either been 
nformed, or had failed to assimilate and correctly 
it the information that had been given him. As a 
It, the reader would be liable to draw mistaken con- 
ins. The article urged that there should be a “quick 
sion” of certain portions of the Federal Farm Loan 
particularly the provision exempting from taxation 
onds issued by the banks operating under the law. 
the first sentence the writer used the word “Govern- 
’ three times, and in the second sentence said “Of 
its issues only two are exempt from all taxes—the 
% Liberty Bonds and the 5% Land Loan Bank Bonds.” 
“its issues” is evidently meaht “Government issues.” 
is is typical of his ignorance of facts, or carelessness 
stating them. Before his article was printed, if not 
fore he had written it, the Government offered $4,500,- 
0,000 Victory Loan Notes, all of which will or may be 
“exempt from all taxes.” What he calls “Land Loan Bank 
nds,” by which he means “Farm Loan Bonds,” are not 
bonds issued by the Government at all. They are issued 
by, and are the obligations of, banks incorporated by 
statute, and the Government assumes no liability in ref- 
erence to them, as either obligor or guarantor. There are 
therefore two Government issues, one of about $1,500,- 
000,000 and the other of $4,500,000,000, which are actually 
or potentially “exempt from all- taxes,” and Farm Loan 
Bonds are not either one of these two. 
The estimates as to the amount that a “super-million- 
aire” could save by buying these bonds, and the amount 
that the Government would lose if “half the farm mort- 
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gage debt of the country is re-written by the land banks,” 
and if all “the bonds are held by rich men,” are so inac- 
curate, so hypothetical, and include such impossible as- 
sumptions, that it would be a waste of time to analyze or 
discuss them. The statement that “only one farmer out of 
160 is a borrower from the land banks” is inaccurate, the 
actual figure being about one out of 75, but even if it were 
true, the other 159 are well aware that it is because of the 
fact that these banks exist and have served the 160th fel- 
low, and are ready to serve them, that they are now able 
to borrow money without being required to pay the op- 
pressive interest rates and the exorbitant bonuses, com- 
missions, and other middlemen’s charges, that were for- 
merly exacted of them. For that reason, they are not kick- 
ing about the $200,000 a year which the Federal Government 
pays for the salaries and expenses of the supervising 
organization. The farmer knows too—and even a banker 
might know if he wanted to—that there is no “horde of 
traveling promoters who make speeches and travel back 
and forth to Washington,” and that there are no “new 
buildings for the banks in the central cities.” As a matter 
of fact, there is not one single such promoter, nor is there 
a single new building for a bank, the only vestige of 
foundation for this last statement being the fact that one 
bank did, at a total cost of $70,000, buy and re-fit an 
abandoned telephone station in a Southern city. 


The article re-echoes very familiar “arguments” which 
members of the Farm Mortgage Bankers’ Association have 
been actively engaged in circulating for several months. 
At a hearing which the Farm Loan Board held in St. Jos- 
eph, Mo., in September, 1916, to determine the location of 
the Federal Land Bank to serve that district, one witness 
made the statement, “The greater part of my living comes 
from handling farm mortgages. I know the operation of this 
bank will cut me out of a’good many commissions, but 
I am glad to give them up for the general good, as a 
citizen of this country.” It is to be regretted that some 
members of the Farm Mortgage Bankers Association 
have not this young man’s breadth of view, and fine 
conception of public duty. 

i 





requirements. 
requirements 


SHAFFER OIL & REFINING CO. 
BONDS. 


Liberal 
have 


sinking fund 


i CALIFORNIA OIL REVIEWED 
been provided. 


The third angual review of the oil 


Montgomery & Co., Bonbright & 
Co. and H. M. Byllesby & Co., are 
offering for public subscription at 95 
and interest, $12,000,000 Shaffer Oil 
& Refining Co. first mortgage con- 
vertible 6% sinking fund gold bonds 
to be dated June 1, 1919, and due 
lune 1, 1929. They are part of an 
authorized issue of $15,000,000, and are 

denominations of $100, $500 and 
$1,000, and fully registered bonds in 
denominations of $1,000 to $5,000, and 
$10,000. They are callable in whole 
or in part or for the sinking fund at 

} and interest for the first five years, 
102% and interest the following 2% 
years, and thereafter at 102 and in- 

rest. They are convertible into 

rticipating 7% cumulative preferred 
k at 105. These bonds are guar- 

‘eed as to principal, interest and 

king fund payments, and as to all 

covenants of the mortgage by en- 
rsement on each bond by the 
Standard Gas & Electric Co. 

[he company will acquire the oil 

erests of C. B. Shaffer and asso- 

tes, and the State Lands Oil Co. 

ese ptoperties comprise 57,000 

es of leases, with a present daily 

duction of over 4,000 barrels; a 

odern refinery with a daily capacity 

f 6,000 barrels; 508 tank cars; twenty- 

55,000 barrel steel storage tanks; 
ver 152 miles of pipe lines and 
athering lines, and 70 distributing 
stations. Upon completion of present 
financing the company will have about 
$4,000,000 in cash in its treasury. Net 
earnings for the past 3 years have 
averaged more than four times the 
maximum interest requirements on 
this issue, and for 1918 were $3,898,- 


8, or more than five times interest 


The company will be incorporated 
under the laws of Delaware. 


* * * 


BIG BANKS CO-OPERATING. 


The directors of the Mercantile 
Bank of the Americas have made ar- 
rangements whereby the Continental 
& Commercial National Bank of Chi- 
cago will become a stockholder in the 
Mercantile Bank of the Americas, and 
join its forces to that institution for 
the further development of foreign 
trade and the enterprises in which 
the Mercantile Bank of the Americas 
is interested. 

This step by the Continental & 
Commercial National Bank is in line 
with its policy of expanding its facil- 
ities so that it may be able to offer 
its customers and other Middle 
Western interests all the facilities and 
advantages that come through direct 
participation and connection with an 
American bank for foreign trade, hav- 
ing an organization throughout the 
world. Arthur Reynolds, Vice-Pres- 
ident of the Continental & Commer- 
cial National Bank, will be a member 
of the board of directors of the Mer- 
cantile. 

* * * 


DEATH OF WILLIAM F. MOODY 


William F. Moody, who died in 
Brooklyn May 25 at the age of eighty- 
five years was born in Bridgeport, 
Conn. He retired from active busi- 
ness 30 years ago and is survived by 
one daughter, Janet H., widow of 
Philip Henry Ward, and four sons, 
John and William F. Moody, presi- 
dent and vice-president ‘respectively 
of Moody’s Investors’ Service, and 
Eliot C. and Arthur H. H. Moody. 


operations in the State of California, 
has beeen published by the State Oii 
and Gas Supervisor, and is of partic- 
ular interest to oil operators and oil 
corporations who operate in the Cali- 
fornia field. 

* * * 


GUIDANCE APPRECIATED. 


Your reviews of different stocks 
and conditions are my greatest and 
most appreciated guides to buying. 


i cial Crotty. 
HELPFUL. 
Certainly a valuable paper and 


whose opinions have been very help- 
ful to me as a beginner in the invest- 


ment work. 
A. B. Stout. 


RECOMMENDS IT TO OTHERS. 


_Enclosed find check for subscrip- 
tion. I advise my friends who invest 
to do same as they will find it of 
valuable assistance in making sound 
and profitable investments as I have 


done. 
F. J. Tine. 


A GUIDE IN BUYING. 
Your reviews of different stocks 
and conditions are my greatest and 
most appreciated guide to buying. 
Crotty. 


A LOSS AVOIDED. 


Your recent advice relative to a 
new automobile company was appre- 
ciated and, we think, saved one of 
our friends from making a further 
investment in a poor proposition. 

First National Bank. 
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Subscribers can list here such 
or other leading Stock Exchanges. 
interested in other 


Want to Buy Bonds 





Ark Lt & Pr Ist 6s, 1945, $500; 


2023. 


THE FINANCIAL WORLD 


PLEASE READ THESE RULES CAREFULLY 


subscribers’ 


securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
listings, make an offer through Advertisers in The Financ®al World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 


Brokers’ 


Want to Buy Stocks 





listings are confined to The Financial 


Armeus & Co conv 6% notes, 310,000" No. 
Birmingham Ry Lt & Pr 6s, 1957, $5,000; No. 


Chic Util 1st 5% A Bd; No. 1073. 

a Tramway Skg Fund 5s, $5,000 ; No. 

Federal Land Bk Farm Loan 4%s, 1937 
10, No. 1066. * _ 

Hawaii 4s, 10 bonds; No. 2033. 

Island Oil Ref, $100; No. 2048. 

Michigan State Telephone 5 5s, waeee: No. 906. 

Russian Rubles, $10,000; No. 207 

Russian Ruble Currency, $10,000 ; No. 2076. 

Seneca Power lst Mtge 6s, $5,000; No. 2056. 

Sinclair Gulf 6s, $5,000; No. 11. 

Superior (Cal) Farm Land adj és, 1928, $10,- 


000; No. 
United Gas & El Corp 6s, ’45, $5,000; No. 890. 
Want to Sell Bonds 


Amer Water eg Mi Elec 20- -yr 5% gold bds, 
11 bds, 1934; . 2041. 

Bklyn Boro Gest ce 1945; No. 2002. 

Chic El Ry 3-yr 6% Gold Note, 1919; No. 





2023. 

oT Pneumatic Tool 6s, 1923; $1,000; 
° 

Deguesene Light Co 6s, 1921, $1,000; No. 
2075. 


Eastern Mont Lt & Pr, $500; No. 1076. 
Farm Loan 44s, 1938, 10 bonds; No. 2033. 
Federal Lt & Trac 5s, 1042, $5, oes No. 11. 
Georgia Elec Lt 5s, 1930, $1,000 ; No. 800. 
Hamburg Ry Ist 4s, 1926; No. 2002. 
Inter-Mountain Ry, Lt & Pr 6% coll Trust 
Notes, 1919; No. 2068. 
Intern Trac coll 4s, $10,000; No. 2020. 
Jacksonville (Fla) Trac Ist 5s, 1931; 


Ontario Pr 5s, 1943, $2,000; No. 2023. 
Parr Shoals Pr 5s, $1,000; No. 640. 
Parke-Davis Co, 10 shs~ No. 2051. 
Public Lt & Pr Co, $1,000; No. 4. 
Russian Ruble, $10,000; No. 2076. 
Russian Ruble Currency, $10,000; No. 2076. 
Solvey Process Co, 10 shs; No. 2052. 
St Clair, Mad & St Louis Belt Line R R Ist 
4s, $1,000; No. 2066. 
Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 
United Gas & Elec 6s, 1945; No. 890. 
Woodward Iron 5s, 1952, $10,000; No. 2023. 


No. 


a Water Wks & Elec Ist pfd, 6 shs; No. 
2067. 


Art Metal Construction, 100 shs; No. 2060. 
Auto Crank Shaft Corp, 50 shs; No. 2031. 


Burt Olney Canning Co pfd, 25 shs; No. 1066. 

Chemung Canal Trust Co, 10 shs; No. 4. 

Cities Service com, 50 shs; No. 2076. 

Cities Service pfd, 10 shs; No. 280. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Continental Motors pfd, 10 shs; No. 217. 

Detroit Natl Fire Ins, 100 shs; No. 2031. 

Dodge Mfg pfd, 35 shs; No. 280. 

Elmhurst Inv co, Topeka, 20 shs; No. 2061. 

English Marconi com, 25 shs; No. 321. 

Hession, Tiller & Tractor, 500 shs; No. 2061. 

Holly Sugar pfd, 40 shs; No. 1066. 

Kirby Lumber com, 50 shs; No. 2076. 

Lehigh Pr Secur Stk, 500 shs ; No. 1091. 

Nash Motors, 10 shs ; No. 1066. 

Natl Automatic Music, 100 shs; No. 2032. 

Natl Bank of Cuba, 20 shs; No. 1066. 

New England Pr Co pfd, 100 shs; No. 1081. 

N Y Title & Mtge, 10 shs; No. 2066. 

Phelps Dodge Corp, 10 shs; No. 2011. 

Semet-Solvey com, Syracuse, 10 shs; 
1012. 

Southwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 848. 

United Lt & Ry 1st pfd, 10 shs; No. 2045. 

Waterloo Cedar Falls & Northern pfd, © 
shs; No. 847. 


No. 


Want to Sell Stocks 





Acme Tea Ist pfd, 30 sts; No. 2062. 
Amer Lt & Trac com 30/40 of 1 sh; No. 
2079. 


Amer Stpg & Enam com, 10 shs; No. 1047. 


Amer Thread pfd, 500 shs ; 
Amer Sleeve Valve com, 200 shs ; ; No. 2060. 
Bordens Condensed Milk com, 100 shs; No. 


11. 
Boston Co-Operative Bldg Co, 30 shs; ™ 
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wome=aYnlisted Securities Departmen toms: 


Advertisers may secure 


Subscribers are requested to inform 


M. L. TORR, Manager. 





Central Hudson Gas & Elec, 5 shs; No. 2049, 
Cities Service com, 50 shs; No. 2076. 

Clev Natl Fire Ins, 30 shs; No. 358. 
Continental Ref Co com. 100 shs; No, 289, 
Detroit Life Ins Co, 2 shs; No. 813. 
Detroit Natl Fire Ins, 3 shs; No. 813. 
Emerson Brantingham pia. a shs; No. 2084, 
Falls Motor pfd, 10 shs; . 617. 

Gemmer Mfg Co, 25 shs; No. 2031. 
Geiger-Jones com, 10 shs; No. 1047. 
Geiger Jones pfd, 30 shs; No. 729, 
Grant Motors, 100 shs; No. 2048, 
Hart-Parr Co pfd, 25 shs; No. 2050. 
Hession, Tiller & Tractor, 200 shs; No. 
Holly Sugar Co pfd, 40 shs; No. 1066. 
Ill Central leased line, 50 shs; No. 167. 
Independent Corp, 10 'shs ; No. 2042, 
International Textbook, 4 shs; No. 2073. 
Keystone Steel & Wire Co com, 10 shs; No, 


2061, 


2008. 
Kirby Lumber com, 50 shs; No. 2076. 
Kokomo Steel & Wire com, 100 shs; No. 2006. 
La Salle pfd, 5 shs; No. 2074. 
Lukens Iron & Steel, 200 shs; No. 2058. 
Lukens Steel Co, 50 shs; No. 2058. 
Moberly Pav Brick com, 20 shs; No. 1047. 
Moline Plow pfd, 5 shs; No. 2084. 
Natl Aniline Chem pfd, 50 shs; No. 1066. 
Natl Bank of Cuba, 20 shs; No. 1006. 
Packard pfd, 10 shs; No. 925. 
Peerless Oil & Gas, 125 shs; No. 2035 
Peninsular Guardian Life & Accid-Ins Co, 
4 shs; No. 813. 
Ralston Steel Car com, 10 shs; No. 1047. 
Galun Iron Wks & Mfg Co. 
Republic Rubber Co pfd, 20 shs; No. 72v. 
St Clair Madison & St Louis Belt Line RR 
1st 4s, 1951, $1,000; No. 2066. 
Savage Fire Brick 5% Gold, Johnstone, Pa. 
$1,000 ; No. 207%. 
Scott Tissue Co, 100 shs; No. 2065. 
Southern Util Co pfd, 10 shs; No. 1084. 
Timken Detroit, 25 shs; No. 2052. 
Todd Protectograph com, 200 shs; No. 2057 
United Cigar Stores, pfd, 10 shs; No. 2006. 
U S Fnishing com, 100 shs; No. 2060. 


2080. 


Carbo- ‘Hydrogen pfd, 100 shs, com, 25 she; 
2063. 


No. 


Yukon Gold, 10 shs; 


No. 2055. 


No. 2060. United Marble Co pfd, 29 shs; No. 755. 
United Zinc Smelting, Corp, 200 shs; No. 
2053. 
West Canada Power, 4 11-16 sks pfd; com, 
50 shs; No. 2050. 
Willys-Overland non-conv 7% pfd, 300 shs; 
No. 2047. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 














ss Peoria Ill W Wks Co 5s, ’48 81 86 H. C. Spiller & Co. 
Government, State and Municipal Bonds. Shaffer Oil & Ref let Mtge 
Name. Bid. Asked. Firm. a eres 95 Sutro & Kimbley. 
Akron, O, 58, Sr......+..++- 4.45 basis Harris, Forbes & Co. United_ Lt & Rys ist & 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. ee a ie ee 90% Sutro & Kimbley. 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. Union El Lt & Pr 4s, 1932. 88 92 Mark C. Steinberg & Co. 
Boston, Mass, reg 414s, '60.. 4.20 basis Harris, Forbes & Co. United Rys of St L ds, 1924. 50% 51% Mark C. Steinberg & Co. 
Clay Co, lowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. 
Cleveland, O, reg 44s, sr... 4.40 basis wr i : 5 te. 
Houston, Texas, 5s, 1932.... 4.90 basis Rober aye " a 
Houston Wharf 5s, sr...... 4.70 basis é B. ~~ oO Public Utility Stocks. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis arris, Forbes ™ 
Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. a —, — oa Asiat. — 4. — 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. -_ a 2 a e a eer . = - Metonsell $e 
Omaha sch dist 4s, 1945.. 4.50 basis Harris, Forbes & Co. m Gas ec pfd........ : bo o> Se 
St Louis City 4s, 1928-29-31. 94 95 Mark C. Steinberg & Co. Am Gas & Elee Co 6% pfd. 42% ott utro & Kimbley. 
< & Co. Am Lt & Trac com...... 270 72 H. F. McConnell & Co 
Seattle, Port Wash 5s, 1954. .4.87 basis Robert C. Mayer an i. & oon tS 100 one Se. 
Wand Trelaod. 2 oi ee I ! 5.60% Sutro & Kimbley Am ‘Pr @ Lt com........ 66 69 H. F. McConnell & Co. 
— tn P Cities Service com 377 78 Claude Meeker. 
Wildwood, N J sewer 4s, sr 4.75 basis A. B. Leach & Co. ition fe ae ih : 
'N : as ee 79% 80 Claude Meeker. 
Yonkers, N Y, reg 4%8, sr. 4.30 basis Harris, Forbes & (0 Cities Service com......-. 7 380 H. F. McConnell & Co 
Cities Service pfd.......... 79% = H. F. ee & Co. 
: $ Pac Gas & Elec com...... 57 H. F. McConnell & © 
Railroad and Industrial Bonds. ; 
Name. Bid. Actes. ee vo. a Oe 
Advance Rumely 6s, 1925... 95 of M. Lachenbr > : 
Bessemer C & I 6s, 1931....101% 101% H. C. Spiller & Co. Industrial and Miscellaneous Stocks. 
Gillette Safety Razor 6s....149 152 M. Lachenbruch & Co. _—— Bid. Asked. 
Hudson Navigation 6s...... 60 70 M. Lachenbruch & Co. aonew Road Mach pfd.... 67 72 H. Cc. eettien 4 Co 
Peerless Tr & Motor Co.... 92% 93% M. Lachenhruch & Co. y > alley cae ge 115 120 Mark C. Steinberg Co. 
Richmond-Wash 4s, 1943.. 82 86 M. Lachenbruch & on Burroughs Add Machine... .260 os M. Lachenbruch & Co. 
Taylor-Wh I & § Gs, 1942... 98 101  M. Lachenbrneh & Co Chicago Ry Equipment....102 104 Mark C. Steinberg & Co. 
U S Steel Ist 5s, 1951. ..... 102 105 M. Lachenbruch & a Consolidated Coal ........ 60 65 Mark C. Steinberg C0. 
West Va & Pitts 4s, 1900.. 74 : M. Lachenbruch & Co. Curtiss Aeroplane pfd...... 59 we M. Lachenbruch & | 
National Candy com....... 82% a Mark C. Steinberg ‘ - 
$ National Candy 2d pfd.... 99 0 Mark C. Steinberg Co. 
Public Utility Bonds. oe é ow 201 eC. erg 
New Jersey Zinc Co........2 2i H. C. Spiller & Cé 
sk Firm. N Y & Hond ee. «: 14 16 James M. Leopold & . 
Ark Wat Go (L Rk) 6s, — e - = H. C. Spiller & Co. St L, Rky Mt . we com. - 40 45 Mark C. Steinberg 0. 
Birm Water Co 5s, 1929.... 83 87 H. C. Spiller & oO. Simmons = = Res any pea: 4 97 a & a. 
epeane 7 M. Lachenbruch 0. itusville Iron s 8% f a t & '— 
Fa fe tte 1mm. 7s, 1966. 2 13 H. F. McConnell & Co. Union Buffalo Mills 2d pfd.. 28 31% H. C. Spiller & Co. | 
ik PaL ef & ext 5s’40 69 71 H. C. Spiller & Co. Wayne Coal Co..........- 3% 414%, James M. Leopold C0. 
pts | i t Mark C. Steinberg & Co. Western Cartridge ........ 220 250 Mark C. Steinberg & © 


Laclede Gas r & ex 5s, 1934. 92 94 
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June 2, 1919 
NEWS NOTES OF FINANCE. 


Representatives of several banking 
houses which made up the syndicate 
that brought out the $50,000,000 6% 
per cent. Russian Government exter- 
nal bonds of 1916, met at the office 
of J. P. Morgan & Co. last week to 
consider the position of these bonds. 
No funds have been provided to meet 
the interest which is due on June 18 
nd it is probable the holders of the 
ends will have to wait for the for- 
ion of a responsible Government 
in Russia before they can present 
their claims. 

The International Railway Com- 
reports for the quarter ended 
March 31 last operating revenues of 
¢? 147,287, compared with $1,779,978, 
in the corresponding period of 1918. 
After all deductions there was a def- 
icit of $212,989, contrasted with $180,- 
388 in the previous year. 

It is reported that the Aetna Ex- 
plosives Co., now in the hands of re- 
ceivers, is to be converted into a 
banking corporation and that receiv- 
ers will be discharged next month. 
The new company will be designed 
to aid in the formation and financing 
of new companies. The capital will 
be $10,000,000 and B. B. Odell, one 
of the receivers, will be the president 
of the company. The Aetna Co. will 
liquidate all its ebligations shortly, it 
is said. 

Liggett & Drexel have prepared a 
circular describing the production of 
copper and silver by the Anaconda 
Copper Mining Company. 

The Textile Banking Co., Inc., nas 
been formed by interests associated 
with the Guaranty Trust Co. of New 
York and the Liberty National Bank, 
and will have a capital of $2,500,000. 
It will act as banker for mills in the 
textile industry and do the business 
done in the past by commission 
houses. 

Director General Hines states that 
he finds -highly favorable conditions 
existing throughout the country and 
the outlook for business is excellent. 
This statement was made after Mr. 





Hines had made an extensive trip 
through the West. Until the indus- 
trial situation clarifies no considera- 


will be given to suggestions of 
in increase in freight rates. 

\merican Railways Company has 
declared a semi-annual dividend of 
1% per cent. (87% cents) a share on 

common stock, payable June 14. 
This declaration insures payment of 
he semi-annual interest on the $6,- 
479.750 National Properties collateral 
rust bonds due July 1. The bonds 

bear 4% per cent. interest. 
erigaan Railways common stock 
furnished the collaterai for the issue 

‘bonds. American Railways did not 

any dividends upon the common 

ck in 1918. The last previous dec- 
laration was 2 per cent. in 1917. 

The Marconi International Marine 

mmunication Company, Ltd., has 
given notice of an offer to sharehold- 
ers of 600,000 new shares of £1 each 

t par. 
larris, Forbes & Co. are offering 
.86 and interest, to yield 6.75 per 

$1,500,000 Grand Rapids Rail- 

Company first mortgage 6 per 

five-year gold bonds, due July 
1924. The city of Grand Rapids, 

in which the company operates 

the street railways, recently 
ed the company an increase in 
from 5 to 6 cents. 

he annual meeting of the Anglo- 
rican Oil Co., Ltd., will be held 

25, in the afternoon, at the 

iny’s office at 36 Queen Anne’s 

London, S. W. American stock- 

rs wishing to vote at the meeting 

arrange to do this by depositing 

* shares with the Guaranty Trust 
of New York not later than 14 

before the meeting. 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature by calling their attention each week to such material 
as we believe will be of interest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 


29 Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 
Look Over This List Carefully 
ON BONDS. - 
/ 


Foreign Government Bonds.—A folder giving a brief 
description of some attractive issues of this char- 
acter. 

U. S. Government Bonds.—A folder describing var- 
ious issues of bonds of our own Government. 

Crown Oil & Refining 7% Gold Bonds.—A. circular 
describing this issue and the company’s operations. 

Hudson Co., N. J., 5% Bonds.—A descriptive circular. 

“Well Secured Bonds.”—A descriptive circular about 
Drainage Bonds. 

Basic Principles of Bond Investment.—A folder express- 
ing some views on how to invest intelligently in 
such securities. 

Sun Company 6% Gold Deb. Bonds.—A circular describ- 
ing this issue. 

Staley & Co. 6% First Mortgage Bonds.—A descriptive 
circular. 

Trinity Bldg. Corp. 1st Mortgage 514’s.—A circular. 


sag Ute RRR RH 


ON STOCKS. 


General Motors Corp.—A careful study of its organiza- 
tion, products and financial structure. 

Anglo-American Commercial Corp.—A descriptive cir- 
cular. 

American Car & Foundry.—A circular describing this 
issue. 


~ 


ON COPPERS. 


Anaconda Copper.—A summary of the copper situation, 
and this leading producer’s relation to it. 


—— 


ON OILS. 
Commonwealth Petroleum Co.—A circular describing 
the properties of this company. 
Tidewater Oil.—A circular describing this company. 


UUNIQEOOUNENOREOAOTOOUSCOOOELEOEOOOOOAAU AEROS UTADA ATENEO TUAOONEEUUHEE OOOO 
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ON MISCELLANEOUS. 

“Commerce Monthly.”—A review of commercial condi- 
tions, including a comprehensive table of wholesale 
prices. 

Investment Securities.— 





An interesting folder describing 


various attractive securities. = 
“Possibilities and Impossibilities of Speculation.”—A S 
brochure which deals intelligently with the sub- 2 

. a ta 
ject of speculation = 
Investment Recommendations \ hooklet describing = 
securities recommended ta the consideration of = 
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N. ¥. STOCK EXCHANGE PRICES. 


The sales of stocks on the New York 
Stock Exchange totaled nearly 7,000,000 
shares in the four days of trading last 
week. New high record prices were 
made all along the line. Average 
prices are up 4% points in the leading 
stocks, with gains of 10 and 15 in spe- 
cial issues. The bears have been 
whipped to a _ standstill, but other 
short accounts are being built up in an 
effort to “find the top.” Thursday's 





close: 

High. Low. Close. 
Alaska Gold Min.......... 38% 35% 3% 
Allis Chalmers ........... 451 44 44 
Allis Chalmers pfd..... - 9% 95 95 
Ramee AAS Gee ccc cesvses 110% 109 109 
BE SE kag keds caeenad 59 58% 59 
eee 104% 103% 104 
Be GRE. Gi. ccesewccus 59% 58 587 
rere 93 91% 92 
Amer Locomotive ....... 8% 85 85 
Bee THOME 6 cccccccce 3% 3% 3 
Amer Smelting ......... 82% 81% 82 
Aenee Tel B Teh. ccccccus 107% 106% 107 
Amer Steel Fdry......... 385% 38 3814 
Amer Weolem ....ccccees 97144 90% 97 
Amer Wool pfd......... 1038 «6108)~—Ss(«108 
pa ae 18 17 18 
BRAGG. c00.c0cccescccoss 70% 70 7 
Fr 1035 101% 102 
oy 2g aes: 6414 162% 163 
Baldwin Locomotive ...... 104% 103 103 
Be Oe ccc cccecseas 547% 54 54 
Balt & Ohio pfd......... 59 5814 58% 
ae a aeaerrrerree 2 1% 2 
gy eppbeee epee 81% 80% 80% 
BE OP MDs cc ccccecccens 27 25 27 
Cal Packing .........0.- 68% 67 68 
Se ME «oocenessaeus e- Sas 32 32% 
Cam Pasi 3.2 cccccescce 164% 163% 164% 
CE EE iencncaveencnaes 23% 23% 23% 
Cent Leather ......ccss. 96% 95 95 
Chee & GRl0... .eccesee 6814 67 67% 
Ghee GE Wtbo ccc cccccece 10 10 10 
CO HW Bibs cc cscccsuce 132 132 132 
SES | See 30% 29% 30% 
Pe GO” cacinceccnnwes 25%, 25 25% 
Grime Com C.cccccccsecs 40% 39 40% 
Cok Fuel & Iron.......-..- 49 47 47% 
Gel Gee Mle... .csccccccce i 53 52% 52% 
Gemees GO si cesccscctes ee 102. 102% 
ee Sch cca danceesmeme 86 86% 86% 
Corn Products ........... 67% 66% 675% 
Crucible Bteel ..ccceccsce 8414 81 84% 
Cuba Cane Sugar........ 86% 35% 35% 
ee @ Bs k Kacececacoses 116 =114% 115% 
ee Ee BO We csesccecccess 2 208 208 
ee Oe Me Gis sa keecsaceus s 7% 8§ 
Den & R G pfd.........- 10% 10 10% 
Dome Mines ........-+++> 15% 14% 15% 
BEN onthe Cece rsasooneus = 35% 4 
Gaston Wms ......+++e:. 3 i 
Geom CREM .cccccccceccer 195 195 195 
Gen Wlectric ...ccccsesss 168% 168% 168% 
Gem Motor ..ccccccccccese 210 203 209 
Gen Motor pfd..........- 91 91 91 
Gen Motor 6% deb........ 90 90 90 
GuaGeteh BP. cccccccests LL ay, 764 78 
Granby M D......-eee+e 72% T2 2 
Gt Northern RIE 9914 9814 99% 
Gt N Ore Subs.........-. 47 46 46% 
Greene C Cop......--+++: 43% 438 3 
Gulf @ Steel... .csccesces 74 73 74 
Illinois Cent ......eeeeee- 104 10356 2 
Haskell-Bark .......-++-: 59% 59 50" 
Ins Copper ......---e++5 & 9 58 58% 
Interb Con . saben nats Re ond? ont on” 
nterb Con Becceccecess me 27 : 
iat Har ie cs ebtccunewen 133% 131% 13114 
Int Mer Mar.........+++- 47% 45 40% 
Int Mer Mar pfda.......-- 26% 12014 122% 
Int Nickel .......--- war 28% 28 28 2 
Jewel Tea ...ceeeeeeeeee 39% 38 39 
Kan City So.......--++++. 24 24 24 
Kennecott ......--+ee++% 3 361% Saas 
Lack Steel .....ccccceves 84% os . 4 
Lehigh Val ......-+++++5 ¢ 59m 6 s 
Max M Co......eeecsvees 50% 48 HOS 
Mex Petrol 89% 184 186 
Miami Cop = 272 
Midvale BOOGP ccccccccces a po4, od 
Mo Pacific ......-+++++:: te + S oe 
- mga s anaes eoneewe 6914 68 % 69 
EG, BME asaecdseesne . 81% 79% 80% 
Nev Con Copper......--- 18 17% 18 


N Y Air Brake........- 12 
N Y¥ Central........-++>- 
NYNH @ H.... 


Norf & West.......- 
Nova S Steel..... 
Ohio Cities G...... 


Ontario Silver ...---+++> 8%. 
Penn R R......---- wan 17% pF, 47 
sre Marquette vii ices 22% 21% 22 
Phila m “ee : ¥ whens --+ 40% 40% 10% 
Pierce Arrow ....-- Lees 61 5 5S 60% 

Pitts Coal ......-+-- . 62% 61 4 = 

‘ : 93 or 9: 
Ry Steel Spring... .. 8 2 
Ray Con Cop....+-+++++: 22% 23% Fat 
Reading pers 7 ¢ ‘9% § 
Rep Iron & Steel.... ; 89 893% e. 
Royal Dutch ......-- oa 116% 115 rtis 
Royal Dutch N Y......-- 116% 115 5% 
Sinclair Oll .........++.- 66% 6514 65% 
Southern Pacific .... ; -114 7 A 
Southern Ry ..--++--> -- 32) 31% are 
Studebaker ....- es o« 10744 38 107% 
Superior Steel ...... oe 2% 31% ry? 
Tenn Copper ...---+- ~~ 147% 14 4 & 
Tex & Pac....--e-e-eee> 52% bts, 51% 

A ** Toso" 279% 28114 

Pr Mis co ccacceneses 991% 98 08% 

ce MD ccceescsess 18814 127% 138% 
Union Pacific ....-- 389 37% +) 


‘Uni Alloy Steel....-.-+-+ * 31, 52% 53% 
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STANDARD OIL ISSUES. 
Carl H. Esersheimet & Co., 


Anglo-American Oil 
Atlantic Refining Co 
Borne- Scrymser 


102 
Chessheoneh Mfg. Co. Cons... .32 
i Saaeeeaen 6 
RN cc eoce 36 
Cumberland Pipe Line Co......2% 
Eureka Pipe Line Co 
Galena-Signal Oil Co. pfd new. 





PUBLIC UTILITY SECURITIES. 

H. F. McConnell & Co., 25 Pine Street, N. Y. 

City, members New York Stock 

Exchange. 

American Light & Trac com.270 
American Light & Trac pfd.. § 
Adirondack Elec Power com.. 
Adirondack Elec Power pfd.. 
Amer Gas & Elec com 
Amer Gas & Elec pfd 
Amer Power & Light com.. 
Amer & Power Light pfd.. 
Amer Public Utilities com.... 
Amer Public Utilities pfd 
Amer Waterworks Elec 
W W & E participating pfd.. 1 
Amer W W & E Ist pfd 
Carolina Power & Light com.. 
Carolina Power & Light pfd.. 
Cities Service com............ 
Citles Service pid... ..ccccees 
Cities Service Bank Cert 
Cities S 7% Series B 1966. 139 
Cities Ser 7% Series C 1966. i - ton 
Colorado Power com 
Colorado Power pfd 
Common Pr Ry & Lt com. 28 
Common Pr Ry & Lt 5 


Elec Bond & Share 
Federal Lt & Trac 


Federal Lt & Trac pfd 
Gas & Elec Securities 
Gas & Elec Securities pfd.. & 
Northern Ohio Electric com.... 
Northern Ohio Electric pfd.. 
N Ont Light & Power com.. 
N Ont Light & Power pfd.... 57 
Northern States Power com.. 7 
Northern States Power pfd.... ¢ 
Pac Gas & Elec com........... é 
Pac Gas & Elec pfd.......... 
Republic Ry & Lt Co com.... 


Republic Ry & Lt Co pfd.... § 59 
South Calif Edison com 7% 
South Calif Edison pfd...... 99 ; 


*Standard Gas & Elec 
*Standard Gas & Elec 
Tennessee Ry Lt & Power com. 
Tennessee Ry Lt & Power pfd.. 
United Light & Rys wee. 4 
United Light & Rys Ist pfd.. c i 


Western Power com 


Western Power pfd 


*Par value $50. 


Galena-Signal Oil Co. peed old. 
Galena-Signal Oil Co. 3 
Illinois Pipe Line Co.......... 184 
Indiana Pipe Line Co 
nation > or ag Co, Ltd « 


Northern Pipe Line Co 3 
i eee 
Penn-Mex Fuel 7 
Prairie Oil Co & Gas Co 
Solar Refining re bac tia Ae dita anil 
South Penn Oil -caeuee 
Southwest Penna Pipe ‘Lines. - 

Standard Oil Co of California. .27 
Standard Oil Co of Indiana.... 
Co of Kansas....6 
Standard Oil Co of Kentucky. 
Standard Oil Co of Nebraska. 
Standard Oil Co of Ohio 
Swan & Finch Co 
Union Tank Line Co.......... 136 
Vacuum Oil Co 
Washington Oil 


MISCELL: ee OIL COMPANIE: s, 
oO 117 


Elk Basin Petroleum Co 
Oe MR wet. eaware 12 
Imperial Oil Co, Ltd........... 430 
Magnolia Petroleum 





PITTSBURGH SECURITIES. 
Leonard & Lynch, membe rs of 
Stock Exchange, : 


Indep {= com.. 
Mfrs Light & Heat.. 5514 
Nat Fire Proof com.. 
Nat Fire Proof pf 


S| a 


Westinghouse A 
Pgh & Jerome 





N. Y. CURB PRICES. 
Thursday's Quotations: 


Am Nosema odie Wawnes 
British-Am Tob rts...... 
Cramp Shipbuilding..... 1: 35. 
General Asphalt........ 
Hayden Chem........... 8 
Hater MUBBOr 2... ccccces Tes 
BG Gy. Senn 00 0 c0s 6-00 { 

N R Savold Tire....... 56 
No Am P & Pulp....... 5 
Phillip Morris.......... 
Savold Tire ...........-. 


Submarine Boat. 
USL & H. 


Un Profit Sharing. ; Se 


Wright Martin 
Chalmers Motors... 


Hupp Motors ........ 


Amal Royalty 


MOORS OE ccc cc scccccces 


Commonwealth 
Continental Ref 


Cosden & CoO......+.e-:. 


Elk Basin Pet.. 
Federal Oil 


Glenrock Oil ........+.. 
Houston Oil rts........ 
OO GEE cn ccccscicssse 
Lance Creek ........-. 
Morritt OU] 2... 2000s: : 
Metropolitan Pet ...... 


Pennok Oil 


Rangeburnett........ 


ROOM GEE cecccccess 
Salt Creek Prod. 


Sapulpa BR cn i nawe ; 
Sinclair Gulf <........ 6 : 


Alaska Mines 

Arizona Silver 
Boston & Mont 
Oaledonia Min 


Cresson Gold ........ “~ 
Hecla Mining .........-. 


Howe Sound 


Mason Valley ........-. 
WiptesiM .ncccccsccsces 
Silver K of Arizona.... 
Tonopah Mining ....... ™% 
4 15- 16 41° AY 413-16 


BONDS. 


United Eastern 


Int Rap Tran 7s.. 


ke | Seer 
PES CO Bic cccccccccsese 
DP OD cccasvenses 5 58 
Russian 6%s .........-- 





LOUIS QUOTATIONS. 
. Steinberg & Co., 3 


American Bakery 
American Stove C 
Central Coal & Coke 
Central Coal & Coke C 
Certain-teed Prod Corp Ist pfd. & 
Certain-teed Prod Corp 2 
Chicago Railway Equip Co 


Fulton Iron Works Co pfd 
Fulton Iron Works Co com.. 


United Railways Co com 
Wagner Electric 


E St L & Sub Co 5 


St. Louis & Sub Ry Gen 5 





nee MFG. aa BONDS 


Spencer Trask & Co, New ¥ 


sold to investors 
of $2,000,000 First Mortg 


These bonds mature $200! 


29, both inclusive, and were of! 
at 100.48 to 9914 and interest, 


banking interests have undert 
financing of the .. 3 
facturing Co. These interests ( 
of a syndicate composed of 

Ewart & Co., Spencer Trask 
and the Mississippi V - 
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Westinghouse Electric & Manufacturing Company 


And Its Proprietary Companies in the United States 
Consolidated and Condensed General Balance Sheet, March 31, (919 


PROPERTY: A POA ios sss sccidccscescca canes 
eT hdeis nbs Linch nakudceeinidn snnentihh 


CASH cae wen ebb onan cesnarsesesess 


CASH on deposit for redemption of debentures, Bonds, Notes and for Interest and Dividends es 


—— AND ACCOUNTS RECEIVABLE. 
ORKING AND TRADING ASSETS...... 
OTHER ASSETS . 


CAPITAL STOCK: 


$41,806,414.17 
21,592, 257.50 
14,802,590.86 
154,263.90 
41,480,475.16 
59,550, 261.63 
5,507,219.41 


. $184,893,482.63 








WORE. <isenscecarssiaseeaiade shasvhanaaie EC eT TET ET Ore TT TT roe $3,998,700.00 
MEE. cuddsradcanaddncdibdid dsedneslscckucakeesuaed tes wandesbataebecrmesaaaaanee ee 70,813,950.00 
TT ee er ee $74,812,650.00 
FUNDED DEBT (Westinghouse Machine Co. Issues)........... 2.2.0... ccc cece eee ee 6,305,000. 00 
FIFTEEN YEAR FIVE PER CENT. NOTES—Issue of 1909—Due January |, 1924. 10,000.00 
Oe Ve I I 0 sd core vas cssinencdc sdbcns cuadeenesscncee 15,000,000.00 
REAL CCR Cs MIE CCAS ooo 6i oc ccesccicevcescecnscsecnscecss 120,000.00 
ST Pe I on oon vn sakbendeeesadeGecindsscndasedacaetivedkessescKad 5, 280,000.00 
—Subscriptions to a EE in kanenieaddsuduneguewn band tulckbax 8,186,781.84 

Pe REE re rt ere re eer re ree ree eT rrr rere 10,905,699.63 
INTEREST, TAXES, ROYALTIES, RVG.. MOORING, TIT GE ooo couse ccncscocnscavecescace 15,843,338. 20 


ACCRUED DIVIDENDS .............. 
ADVANCE PAYMENTS ON CONTRACTS 


UNPAID DEBENTURE CERTIFICATES, BONDS, NOTES AND INTEREST AND DIVIDENDS. 


RESERVE 
PROFIT AND LOSS—SURPLUS..... 


TOCA) ccccccccccccccccccvccccsvcccccccessosese 


Consolidated and Condensed Statement of Income and 


Income Account for the Year: 





eleh Ge es hh oko eiaeheweeecbecans $160,379,942.68 
Obst Ge Ts a cto addccccakicavecevccne 129,271,556.03 
Net Manufacturing Profit........... $31,108,386.65 
Cther CHET cccdvccccccsccccacccess 1,623, 261.82 
Gross Income from All Sources..... $32,731,648.47 
Deductions from Income—Interest 

CRATHED ccccccccccccsccsccssnseeses 2 276, 794.71 
Net Income before Deducting Fed- 

Oe “THD i9-kdannes4i0000h00005040 $30,454,853.76 
Federal Income and Excess Profits 

PED cndacnncscccndcasdepanscavecs 


15,395, 846.16 


Net Income available for Dividends 
RG OURS PUPPSCEB. 2 occ cccccecesece $15,059,007.60 





1,309, 221.38 
4,613,675.48 
154, 263.90 
6,145,119.51 
36, 207,732.69 


COPRSCODDODECOS Corre rOeRSLEdENObCCe+O08 $184,893,482.63 


Profit and Loss for the Year Ended March 31, 1919 


Statement of Profit and Loss Account: 
Profit and Loss Surplus, March 31, 

SO ta caine hi ben eaneweceke sts $26,404,694.73 
15,059,007.60 


$41,463,702.33 


Profit and Loss Charges: 


Preferred Dividends... $279,909.00 
Common Dividends... .. 4,956,874.70 
Miscellaneous (net).... 19,185.94 

- 5,255,969.64 





Surplus, March 31, 1919, per Balance 
Sheet 


36, 207,732.69 
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CINCINNATI QUOTATIONS, 


theimer & Co., 324 and 326 Walnut St., 


Cincinnati. Memembers N. Y. Stock. 


Exchange. 

Bid. Offer. 
Amer Lary BOOR CBicdscccsccce 60 62 
Amer Ldry Mach Co pfd....... 110 =6112 

imer Seeding Machine.......... 764% T7% 

Amer Seeding Machine pfd..... 9914 100% 
incinnati Union Stock Yards...100 105 

‘leischmann Co pfd............ 100 §=102% 

Mebe BOG Be Bier cc cccccvcsas 102% 103% 
Hobe BORD Te Ble ccccseccvece 100 103 
slobe Soap special pfd......... 125 130 
he TRE. coende ws ndpwsae 150 160 
obe Wermicke pld......ccesee. 102 108 

Paragon Refining Co........... 32 32% 
Paragon Refining Co pfd....... 102 103 
rocter & Gees + .csesicawewend 695 725 
octer & Gamble pfd....... ..150 155 
lolph Wurlitzer pfd..........102 111 

S Pte & BARRO. 6. ccc ccvccses 18 19% 

S Ptg & Litho Ist pfd........ 91% 92% 
S Ptg & Litho 24 pfid........ 29 30 
nnati & Sub Bell Tel...... 73 78 

innati Gas & Electric..... 75 T5y 
neeti Gee TRAM... 6 5. ska 110 117 

o Cities Gas Co pfd...... .. 824% 82% 
O State Fel BOG... cccvces 94144 95 

MO OW Pic kbse cet atewseses 

Pe Es iv iccccecee esses i aad 

Y & Bee Beeicnc css tacwccre 71 71% 

& C Lt & Trac pfd..... . 61 62% 

nnati BE BW. wcssrces . 48% 48% 





INDUSTRIAL STOCKS, 
Lachenbruch & Co., Equitable 
Building, New York 


Explosives, pfd........ 65 70 
COM PIMOS 2c ccvsoss » aa 23 
oo rare . 20 25 
rican Stores, pfd...... . mw 
CC TE. nc kee mew Me 4 
oughs Adding Mac hine 260 a 
Products Coke.... ioe ee 115 
CTS MGCP ccccccoves ; 2 14 
ers Motor pfd.. santas, a 60 
n Brantingham ‘pfd o> ae 97 
<i | Peers Te 138 140 
Motor of Canada..... . eee 327 
Tt TORS «60 ee 44 
is Players Lasky. aeliwetiers 99 100 
Safety Razor.........150 155 
year Tire & Rub 2d pfd .107 100 
a eer ee -« 162 170 
TR kc asd esa wekn ee 26 
LOGRENETEVE. 2 ccccisvaces @& no 
TF BOGE. kcciendicncs rere wa 
ry Stores pid......ccsee- SS 90 
Limestone & Chem...... 14 1% 
Limestone & Chem pfd.. 20 22 
ese Tr @& Motor. ....cccss 36 38 
nnah Sugar Rfg........ . 29 32 
DN oe oe hea nena a 155 165 


Shipyards ..cccccccscces 108 112 





NOTES OF THE CURB MARKET, 


The pounding the oil prospects have 
received at the hands of the public 
authorities caused some unsettlement 
in the market for Curb oil stocks, good 
and bad, but the reaction was not as 
Sharp as might have been looked for. 
The banks have become more rigid in 
their enforcement of the rule that they 
will not take Curb stocks in loans, and 
Stock Exchange houses are endeavor- 
ing to discourage wild cat operations. 

Salt Creek Producers, Merritt Oil, 
Miwest and Houston were frequently 
reactionary, but Cosden was bought 
heavily by inside interests and made 
its best price seen in months. The re- 
cent report of the company was re- 
garded as very favorable. 

A tip that came true some weeks ago 
about Rengeburnett Oil has been fol- 
lowed by a disastrous aftermath. It 
did get up to $6 a share as predicted 
by the insiders, but it reacted to $1 
and is now away below the boom price 
predicted for it. The public apparently 
did not take profits, but the insiders 
did. 

The Island Refining Corporation 
subsidiary of the Island Oil and Trans- 
port Company, has bought 784 acres of 
land on the Mississippi River, twenty 
miles above New Orleans, where a re 
finery will be constructed to handles 
5,000 barrels of petroleum dail) The 
site lies between refineries of the Royal 
Dutch Shell and Mexican Petroleum 
Companies, 

Wright-Martin shares were bought 
heavily last week, both preferred and 
common stock advancing sharply It 
was stated by an official of the com- 
pany that a merger with the Interna- 
tional Motors Corporation was under 
way. 


OWNERSHIP CERTIFICATE 


Frederick Peirce & Co., 1421 Chest- 
nut St.. Philadelphia, are distributing 
a useful ownership certificate guide 
for individuals This s in card forn 
and indicates whether to use yellow 
white or green ownership certificates 
when cashing interest coupons, both 
taxable and free of the Federal Normal 
Tax, aS applied to various rates of in- 
come. The question of which owner- 
ship certificate to use with relation to 
various amounts of income in any par- 
ticular case is always one that bothers 
both the bank official and the indi- 
vidual inwestor and this little guide 
gives the answer at a glance 


A. W. Wallace & Co. 


Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 


Members Detroit 














DIVIDENDS. 





GUIDE. 





DIVIDEND 
THE BARRETT COMPANY (N. J.) 


A quarterly dividend of One Dollar and 
Seventy-five Cents ($1.75) per share has 
been declared on the Preferred Capital 
Stock of The Barrett Company, New Jersey, 
and a dividend of Two Dollars ($2.00) per 
share on the Common Capital Stock, pay- 
able on July 15, 1919, to Preferred st 
holders of record as at the close of business 
June 30, 1919, and on July 1, 1919, to the 
Common stockholders of record as of Juhe 


16, 1919. 
ERNEST J. STEER, Treasurer. 





E. I. du PONT de NEMOURS & CO. 
Wilmington, Del., May 28, 1919. 

The Board of Directors has this day de- 
clared a dividend of 4%% on the Common 
Stock of this Company, payable June 14, 
1919, to stockholders of record at close of 
business on May 31, 1919; also, dividend of 
1%% on the Debenture Stock of this Com- 
pany, payable July 25, 1919, to stockholders 
of record at close of business on July 10, 


1919. 
ALEXIS I. du PONT, Secretary. 





REPUBLIC IRON AND STEEL COMPANY 
PREFERRED DIVIDEND NO. 63 
At the meeting of the Board of Directors 
of the Republic Iron & Steel Company, 
held May 22nd, 1919, the regular quarterly 
dividend of 1%% on the Preferred Stock 
was declared, payable July 1st, 1919, to 
stockholders of record June 16th, 1919. 
Books remain open. 
COMMON DIVIDEND NO. 11 
At the meeting of the Board of Directors 
of the Republic Iron & Steel Company, held 
May 22nd, 1919, a dividend of 14%% on the 
Common Stock was declared, payable August 
1st, 1919, to stockholders of record July 16th, 
1919. Books remain open. 
RICHARD JONES, JR., Secretary. 





Swift & Company 
Union Stock Yards, 

Dividend No. 134 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will be 


paid on July 1,1919, to stockholders of record, 
May 3i1st, 1919, as shown on the books of the 


Company. 
se F. S. HAYWARD, Secretrr~. 


Chicago. 





United Drug Company 


Common Stock Dividend No. 11 

The Directors of United Drug Co. have 
declared a quarterly dividend of 1%% on 
the common stock of United Drug Co., pay- 
able July 1, 1919, to stockholders of record 
June 16, 1919. 

JAMES C. McCORMICK, Treasurer. 
Boston, May 26, 1919. 








MEETING. 





AMERICAN CAR AND FOUNDRY CO. 
STOCKHOLDERS’ MEETING 
rhe stockholders of the American Car and 
Foundry Company are hereby notified that 
the regular annual meeting of the Stock- 
holders of said Company will be held at its 
offices, No. 243 Washington Street, Jersey 
Gity, New Jersey, June 26, 1919, at 12:00 
o’clock noon, for the purpose of electing a 
Board of Directors and transacting such 
other business as may be properly brought 
before the meeting. 
H. C. WICK, Secretary. 








LASSITFIED 





TO LET 
Handsomely furnished three-room apart- 
ment with bath—no housekeeping. Only 
for those who desire to locate permanently. 
tent desired weekly. 
Would prefer business men. Inquire DEN- 
risT, 400 West 42nd St., New York City. 


Referenecs required. 
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: $2,000,000 


A.E. Staley Manufacturing Company 


First Mortgage 7% Gold Bonds 
To mature $200,000 annually from June 1, 1920, to June 1, 1929, both inclusive. 
‘ 


Principal and semi-annual interest (June 1 and December 1) payable in New York and Chicago. 
Company agrees to pay interest without deduction for Normal Federal Income Tax up to 2%. 
Coupon bonds: $100, $500 and $1,000; principal may be registered. Redeemable in whole or in part, 
on any interest date, at 102 and accrued interest, on thirty days’ notice. Continental and Commercial 
Trust and Savings Bank, Chicago, Trustee. 


Information regarding these bonds and the business and property of the Company is set 
forth in a letter furnished us by Mr. A. E. Staley, President of A. E. Staley Manufacturing 
Company, and summarized by him as follows: 


A. E. Staley Manufacturing Company is one of the largest independent manu- 
facturers of starch and starch products in the United States, and its plant at 
Decatur, Illinois, is one of the largest starch manufacturing plants, if not the 
largest, in the world. 


The proceeds from the sale of these bonds will be utilized to extend the 
Decatur plant by constructing a glucose, sugar and syrup factory. The erec- 
tion of this new factory will enable the company to manufacture either starch 
or glucose at will, and permit it to vary its products so as to find the most 
profitable market. ' 


These bonds will be secured by closed first mortgage on all property and rights 
of company, now owned or hereafter acquired, as set forth in mortgage, 
including the new glucose, sugar and syrup factory to be erected with pro- 
ceeds from sale of the bonds. 


Average earnings of past three years available for payment of interest, after 
allowing liberal depreciation charges, equal to approximately SIX AND 
THREE-QUARTER TIMES maximum annual interest requirements of these 
bonds. Estimated that when new glucose factory is completed net earnings 
will be equal to over TEN TIMES maximum annual bond interest 
requirements. 

Reproduction value of plant and equipment, including new glucose plant, over 
$5,000,000. In addition, net current assets on December 31, 1918, amounted 
to $1,098,000, making total value of tangible assets over $6,000,000. This shows 
an equity over and above the First Mortgage Bonds of more than $4,000,000. 
Annual sinking fund of 20% of surplus earnings remaining after payment of 
preferred stock dividends shall be used to purchase these bonds at 1 exceed- 
‘ing 102 and accrued interest or to redeem bonds at that price. 

Net quick assets shall be maintained at all times at an amount equal to at least 
50% of all bonds of this issue at any time outstanding. 


No dividends on common stock shall be paid so long as any of these bonds 
remain outstanding. 


All proceedings relating to the issuance of the bonds will be passed upon by Messrs. Chap- 
man, Cutler & Parker, Chicago, Illinois, for the Bankers, and by Messrs. Le Forgee, Black & 
Samuels, Decatur, Illinois, for the Company. The properties of the Company have been 
appraised by the Coats & Burchard Company, Appraisers and Engineers, Chicago, and 
the books and accounts of the Company have been examined by Messrs. Ernst & Ernst, 
Certified Public Accountants, New York and St. Louis. 


All of these bonds having been sold to investors, 
this advertisement appears as a matter of record only 


Taylor, Ewart & Company Spencer Trask & Company 
105 South La Salle Street 25 Broad Street, New York 
Chicago ~ ALBANY BOSTON CHICAGO 
Mississippi Valley Trust Company 


St. Louis, Missouri. 














When writing advertisers, tell them you are a subscriber to The Financial World. 
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